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Market Size & Trends

The Latin America heavy construction equipment market size was estimated at USD
5.16 billion in 2024 and is estimated t%li%grow at a CAGR of 3.0% from 2025
t%I0i%2030. Latin America's heavy construction equipment market is mainly attributed
t%li%rapid urbanization, increasing infrastructure development, and substantial
government investments in transportation, energy, and residential projects. The region's
growing mining and agriculture sectors further fuel demand for robust machinery. Rising
demand for eco-friendly construction, increasing interest in electric equipment, and
support for green projects are key opportunities. However, the lack of skilled workers
and technicians remains a major challenge, making it difficult t%li%adopt and operate
advanced machinery fully.

Rising investments in infrastructure development projects across Latin America are
significantly propelling the region's heavy construction equipment market. Governments
are channeling substantial funds int%li%large-scale infrastructure initiatives
t%li%stimulate economic growth and enhance connectivity. For instance, Brazil's New
Growth Acceleration Program (Nov%li%PAC), launched in August 2023, commits BRL
1.7 trillion (approximately USD 347 billion) towards nationwide infrastructure projects,
encompassing transportation, energy, and urban development sectors.
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Similarly, Mexico's National Infrastructure Plan anticipates nearly USD 600 billion in
combined public and private investments over the next five years, targeting critical
areas such as energy, telecommunications, transportation, housing, and urban
development. These expansive initiatives are expected t%li%drive substantial demand
for heavy construction equipment, including earthmoving machinery, cranes, and
material handling equipment, as the region undertakes extensive development projects.

Rapid urbanization in countries including Colombia, Peru, and Brazil is driving strong
growth in residential construction, particularly in major cities and expanding suburbs.
This surge in housing demand is increasing the demand for heavy construction
equipment such as earthmoving machines, cranes, and material handling tools
t%li%keep up with project timelines and large-scale developments. Also, government
initiatives promoting affordable housing and incentives for public-private partnerships
are further supporting construction activity. As urban populations grow, the push
t%li%build more homes and improve infrastructure continues t%li%fuel demand for
heavy equipment across the region.

Economic volatility and currency fluctuations pose significant challenges t%li%the Latin
American heavy construction equipment market. Frequent devaluations of local
currencies, such as the Argentine peso's over 50% depreciation against the U.S. dollar
in December 2023, increase the cost of importing machinery, making new equipment
less affordable for contractors. Similarly, the Brazilian real and Colombian pes%li%are
prone t%li%fluctuations, leading t%li%financial uncertainty for businesses. High interest
rates, like Brazil's 13.75% in 2023, further deter investment in new equipment,
prompting many companies t%li%opt for renting or purchasing used machinery instead.

The expansion of the mining sector is further supporting the demand for heavy
construction equipment in Latin America. The region accounts for 40% of global copper
production, with Chile, Peru, and Mexic%li%leading the way. It als%li%holds vast
lithium reserves, mainly in the “Lithium Triangle” of Argentina, Bolivia, and Chile. With
rising global demand for minerals like copper and lithium, which are crucial for electric
vehicles and renewable energy, mining activity is growing rapidly. This has increased
the demand for excavators, loaders, and other heavy machinery.

Latin America Heavy Construction Equipment Market Report Segmentation

This report forecasts revenue growth at country level and provides an analysis of the
latest industry trends in each of the sub-segments from 2018 t%i%2030. For this study,
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Grand View Research has segmented the Latin America heavy construction equipment
market report based on machinery type, application, propulsion type, power output,
engine capacity, and end use:

Machinery Type Outlook (Revenue, USD Million, 2018 - 2030)

Earthmoving Equipment

Heavy Construction Equipment

Material Handling Equipment

Others

Application Outlook (Revenue, USD Million, 2018 - 2030)

Excavation & Demolition

Material Handling

Tunneling

Heavy Lifting

Transportation

Recycling & Waste Management

Propulsion Type Outlook (Revenue, USD Million, 2018 - 2030)

ICE

Electric

Power Output Outlook (Revenue, USD Million, 2018 - 2030)

$$$100 HP

101-200 HP
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201 - 400 HP

$$$$400 HP

Engine Capacity Outlook (Revenue, USD Million, 2018 - 2030)
$$S5L

5-10L

$$$$10L

End Use Outlook (Revenue, USD Million, 2018 - 2030)
Building & Construction

Infrastructure

Forestry & Agriculture

Mining

Others
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