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Iron And Steel Market Growth & Trends

The global iron and steel market size is expected to reach USD 2,405.29 billion by
2030, according to a new report by Grand View Research, Inc, expanding at a CAGR of
5.1% from 2022 to 2030. Rising construction spending at a moderate pace and
investment in smart cities is projected to fuel the industry growth.

Saudi Arabia’s NEOM megacity project is a part of its Vision 2030 plan to divest from
an oil-based economy. In January 2021, the government announced plans to invest
USD 200 billion to build “The Line”, a smart city within the NEOM premises. It is
projected to have the ability to house a million residents. This project is viewed to be
one of the largest drivers of steel in the Middle Eastern construction industry. Thus,
rising investments in the construction of megacities are expected to boost the growth of
the market further over the forecast period.

Rising investments for the development of smart cities are projected to further drive the
market over the forecast period. For instance, the government of India has launched a
Smart Cities Mission for the development of 100 smart cities in the country by 2023.
The mission includes the improvement, renewal, and extension of cities in the country.
The government has allocated USD 868.0 million for the mission in its 2021-22 budget.
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As of March 2021, the total fund allocated for the mission stood at USD 27.60
billion.

Aluminum is preferred for manufacturing electric vehicles due to its lightweight and
strength. The lightweight aluminum helps reduce fuel consumption by vehicles, leading
to low carbon emissions. Thus, aluminum is largely being used in electric vehicles as an
alternative to steel. The rising usage of aluminum as a substitute for steel in electric
vehicles is expected to adversely impact the growth of the global market over the
forecast period.

An increase in the prices of scrap led to rise in the price of steel in the recent past.
According to the Metal Bulletin, the price of steel scrap was USD 212 per gross ton in
July 2020, and it increased to USD 464 per gross ton in July 2021. The price rise was
due to decreased scrap generation and collection owing to the lockdown in 2020 and
lowered economic activity. The sudden increase in economic activities and
recommencement of steel production pushed the demand for steel scrap, which raised
the price further.

Iron And Steel Market Report Highlights

Based on application, building and construction emerged as the largest
application segment with a revenue share of over 45.0% in 2021. This trend is
expected to continue over the forecast period on account of a moderate rise in
construction activities and huge investments in infrastructure applications

The consumer goods segment is expected to emerge as the fastest-growing
application segment from 2022 to 2030. Rising investment for the expansion of
consumer goods production is expected to propel the segment growth in the
long run

In 2021, Asia Pacific held the largest volume share of over 70.0%. Industrial
expansion in India and China and moderate construction activities are expected
to fuel the industry growth in the region

The market is highly competitive and is also characterized by a large number of

mergers & acquisitions across the industry. The players in China are likely to
maintain healthy growth on account of low-cost production and labor availability
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