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Abstracts

The global data center switch market size was estimated at USD 14.97 billion in 2025

and is projected to reach USD 34.24 billion by 2033, growing at a CAGR of 11.1% from

2026 to 2033, due to hyperscale infrastructure expansion, architectural transformation

within data centers, and exponential growth in data-intensive workloads. The rapid

expansion of hyperscale and colocation data centers led by cloud service providers

(CSPs) such as AWS, Microsoft Azure, Google Cloud, and Alibaba Cloud is driving the

growth of the market.

For instance, in April 2025, Emirates Integrated Telecommunications Company, UAE,

entered into a hyperscale data center agreement with Microsoft to develop and operate

a hyperscale facility with an estimated investment of approximately USD 544.54 million,

with Microsoft serving as the anchor tenant. The data center’s capacity will be rolled out

in phased tranches to align with demand requirements.

These operators are scaling multi-region, multi-availability-zone deployments, which

significantly increases demand for high-density, low-latency switching solutions,

particularly spine-leaf architectures and 100G/200G/400G Ethernet switches.

Hyperscale operators require high port density, energy-efficient designs, and support for

open networking to reduce total cost of ownership (TCO), thereby accelerating switch

upgrades and refresh cycles.
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Moreover, the surge in AI/ML workloads and high-performance computing (HPC)

deployments also contributes to the growth in the data center switch industry. Training

large language models (LLMs) and running AI inference workloads require ultra-low

latency, high-bandwidth, and lossless networking. This is driving the adoption of high-

speed Ethernet and advanced switching technologies, including RDMA over Converged

Ethernet (RoCE), enhanced buffer management, and telemetry-based congestion

control. AI-driven infrastructure is significantly increasing east-west traffic inside data

centers, reinforcing the need for high-capacity spine switches.

The growth of edge computing and distributed cloud architecture is also contributing to

market expansion. As enterprises deploy micro data centers closer to end users to

reduce application latency for IoT, autonomous systems, and real-time analytics,

demand for compact, power-efficient data center switches with advanced automation

capabilities rises. This shift toward decentralized architectures increases the total

number of network nodes requiring switching infrastructure. According to Eurostat,

52.74% of EU enterprises used paid cloud services in 2025, while 40.89% adopted at

least one advanced cloud solution, indicating they are highly cloud-dependent. The

highest levels of cloud dependency were recorded in Finland (65.90%), Denmark

(64.98%), the Netherlands (62.00%), and Italy (61.90%), reflecting strong enterprise-

level integration of sophisticated cloud technologies in these countries.

Global Data Center Switch Market Report Segmentation

This report forecasts revenue growth at the global, regional, and country levels and

provides an analysis of the latest industry trends in each of the sub-segments from 2021

to 2033. For this study, Grand View Research has segmented the global data center

switch market report based on type, technology, port speed, end use, and region.

Type Outlook (Revenue, USD Billion, 2021 - 2033)

Core Switches

Distribution Switches
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