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The Global Very Low Sulphur Fuel Oil (VLSFO) Market, valued at USD 68.4 billion in
2024, is poised for significant expansion, with an expected CAGR of 20% from 2025 to
2034. This market surge is largely driven by the stringent sulphur emission regulations
enforced by the International Maritime Organization (IMO) since 2020. These
regulations require shipping companies worldwide to transition to VLSFO, a cleaner
marine fuel alternative that complies with the new sulphur content standards. This shift
Is not only pushing the demand for low-sulphur fuels but also prompting refineries to
enhance their production capabilities to meet these evolving standards, further fueling
market growth.

Beyond regulatory drivers, the maritime sector is growing rapidly, with rising
environmental awareness also contributing to the increased demand for VLSFO.
Sustainable shipping practices are now more than ever a central focus, with the aim to
reduce carbon emissions and protect marine ecosystems. The shift toward eco-friendly
fuels aligns perfectly with these objectives. As more bunkering facilities become
available and vessel traffic intensifies in key regions like Europe and Asia-Pacific, the
VLSFO market is seeing widespread adoption across these regions. Companies are
investing in innovative technologies to optimize operational efficiency while ensuring
compliance with environmental regulations, thus ensuring continued market expansion.

The trend toward retrofitting existing vessels with low-sulphur propulsion technologies is
boosting the VLSFO demand even further. As seaborne passenger traffic continues to
grow and regional ports develop, the market’s trajectory remains positive. In addition,
government investments in expanding naval fleets, particularly in the defense sector
with military vessels such as aircraft carriers and submarines, will likely increase the
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demand for VLSFO in these segments as well.

In the U.S., the Very Low sulphur Fuel Oil (VLSFO) market is projected to reach USD
35 billion by 2034. The increasing demand for low-sulphur fuels is being driven by
tighter sulphur emission regulations and the proximity of refineries that can meet the
new standards. Additionally, local regulations are fostering the adoption of cleaner fuels,
while the need to reduce pollution from seaborne activities is further pushing the
demand for VLSFO. The growing focus on operational reliability, in line with the rising
demand for vessels that offer luxury and dependability, continues to fuel the market’s
growth. With ongoing economic stability and a stronger focus on eco-friendly shipping,
the U.S. VLSFO market is expected to continue flourishing in the coming decade.
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