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Abstracts

The Global Vehicle Conversion Market, valued at USD 5.9 billion in 2024, is projected to

grow at a CAGR of 9% from 2025 to 2034. One major factor driving this growth is the

rising demand for electric vehicles (EVs). With governments around the world enforcing

stricter emissions regulations and offering incentives for cleaner energy, both

consumers and businesses are increasingly looking for ways to lower their carbon

footprint.

Vehicle conversions, which involve upgrading traditional internal combustion engine

(ICE) vehicles to electric power, are a cost-effective solution for those looking to avoid

purchasing new vehicles. As the cost of conversion kits decreases and EV technology

improves, this trend is gaining momentum. The global push for sustainability and

greener transportation is accelerating the adoption of vehicle conversions.

Another key market driver is the growing demand for vehicle customization and

personalization. Consumers are more interested than ever in owning unique vehicles,

whether for performance, luxury, or lifestyle reasons. This has led to an increase in the

popularity of conversions for recreational vehicles (RVs), camper vans, and off-road

vehicles. The desire for individuality is propelling the market for custom vehicle

modifications.

The market is divided into two main categories: products and services. In 2024, the

product segment accounted for over 65% of the market share and is expected to

surpass USD 8 billion by 2034. The dominance of the product segment is largely due to

the essential components—such as motors, batteries, and controllers—needed to convert

ICE vehicles to electric. These products form the foundation of the conversion process,
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driving a significant portion of the market’s revenue.

As EV technology advances and demand for reliable and efficient conversion kits

increases, companies are innovating to meet consumer needs. The product segment

benefits from strong demand in both the commercial and passenger vehicle sectors as

consumers look for improved performance and range in converted vehicles.

The vehicle conversion market is further segmented into passenger cars and

commercial vehicles. The passenger car segment made up about 62% of the market

share in 2024, driven by the large volume of passenger vehicles globally. Many

consumers opt to convert their existing cars to electric to reduce fuel costs and

emissions, avoiding the need to buy a new EV. Government incentives supporting clean

transportation also encourage these conversions, particularly for passenger vehicles.

In the U.S., the vehicle conversion industry accounted for 75% of global revenue in

2024, a figure expected to surpass USD 3 billion by 2034. High demand for eco-friendly

transportation, strong adoption of EVs, and government incentives have all contributed

to this growth. The U.S. also benefits from an extensive automotive aftermarket industry

and significant investments in EV technology and charging infrastructure, making it a

key player in the market.
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