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Abstracts

Saudi Arabia Water Heater Market, valued at USD 542.7 million in 2023, is expected to

expand at a CAGR of 5% from 2024 to 2032. Water heaters are essential appliances

across various settings—residential, commercial, and industrial—meeting needs for hot

water in daily activities like cleaning, cooking, and space heating. Regulatory bodies,

such as the Saudi Standards, Metrology, and Quality Organization (SASO), ensure

compliance with stringent standards, helping to drive growth in this market. Funding and

research initiatives aimed at improving energy-efficient technologies also support

market development, while government-backed pilot projects showcase innovations and

promote private sector engagement.

As energy efficiency becomes a priority, manufacturers face increasing demands to

meet strict efficiency standards for appliances, including water heaters. These

regulations encourage innovation, with energy efficiency labeling programs helping

consumers choose products that meet specific criteria. Saudi Arabia’s Vision 2030,

which promotes energy diversification and sustainability, further boosts the market. The

National Energy Efficiency Program (NEEP) plays a key role by enhancing energy

efficiency in multiple sectors, including residential heating. In line with this vision, new

building codes are increasingly emphasizing the need for energy-efficient appliances in

both residential and commercial properties.

The market is segmented by product type into instant and storage water heaters, with

the storage segment projected to reach USD 695 million by 2032. Growing consumer

demand for higher energy efficiency, as well as advancements in hybrid storage

systems, is driving this growth. Consumers prioritize durable, reliable storage heaters

that perform well in extreme temperatures, reinforcing the demand for efficient, long-
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lasting models.

Segmented by application, the market includes residential and commercial sectors. The

residential segment is expected to grow at a 5% CAGR through 2032, driven by rising

consumer awareness of energy costs, technological advancements, and regulatory

initiatives that encourage energy-efficient appliances. Smart technology integration in

water heaters—such as remote monitoring and adaptive heating systems-appeals to tech-

savvy consumers, enhancing convenience and efficiency.

Additionally, the market is segmented by fuel type into natural gas and LPG. The natural

gas segment is projected to surpass USD 40 million by 2032, supported by affordability,

policies promoting energy efficiency, and investments in gas infrastructure. Natural gas

water heaters are cost-effective and provide faster heating, making them popular

among households with higher hot water demands.
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