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The Global Premium Finance Market was valued at USD 49.5 billion in 2024 and is
estimated to grow at a CAGR of 10.7% to reach USD 128.5 billion by 2034, driven by
the rising cost of insurance premiums across various sectors, including life, health,
property, and commercial insurance. Factors such as inflation, higher risk exposure,
and new legislative mandates make it increasingly difficult for individuals and
businesses to pay these premiums upfront. As a result, more people are turning to
premium financing, which allows them to secure loans to cover insurance costs while
maintaining critical coverage.

This financing option is particularly popular among high-net-worth individuals (HNWIS)
and commercial entities. These individuals often require substantial insurance coverage
but prefer to preserve their cash flow for other investments or capital. Using premium
financing, policyholders can keep comprehensive coverage without selling assets or
disrupting their financial strategies. Premium financing enables businesses to manage
their cash flow more effectively by avoiding the need to lock up large amounts of capital
for insurance premiums. Instead, they can use funds from premium financing to drive
business growth, investments, or operations.

In 2024, the banking segment represented a 50% share and generated USD 25 billion.
Banks market premium finance products effectively due to their established client bases
and strong reputations. These institutions also bundle premium financing services with
wealth management, insurance brokerage, and estate planning, offering added
convenience. With their solid risk assessment models and efficient approval processes,
banks provide a trusted option for consumers seeking premium finance. Large, multi-
regional banks can scale their premium finance services, giving them a competitive
advantage over smaller regional providers.
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The fixed interest rate segment dominated the market in 2024. Fixed interest rates offer
borrowers the certainty of consistent monthly payments, which is especially beneficial
for individuals and businesses with strict budget plans. Long-term life insurance policies
often come with multi-year financing options that pair well with fixed rates, reducing
borrowers' exposure to fluctuating interest rates. This predictability simplifies financial
planning for personal and business clients and it helps in activities like estate planning.

United States Premium Finance Market generated USD 11 billion in 2024. The country
is home to the largest population of HNWIs, who often rely on premium financing to
optimize their tax strategies, transfer wealth, and plan estates. The U.S. financial sector
is highly advanced, with numerous fintech and specialty finance companies offering
quick loan servicing and flexible financing options. This ease of access, combined with
a positive brand image of U.S. financial institutions, has fueled the adoption of premium
financing among consumers. U.S. banks also offer a wide range of premium finance
products, further contributing to the market’s growth.

Key players in the Global Premium Finance Market include Agile Premium Finance,
AFCO Credit, Byline Bank, ARI Financial Group, First Insurance Funding (Wintrust),
IPFS, JP Morgan, Lincoln National, Truist Insurance Holdings, and Valley National
Bancorp. To enhance their position in the market, companies are leveraging a
combination of innovation, convenience, and personalized service. Financial institutions
are integrating premium financing with wealth management, estate planning, and tax
optimization strategies to attract high-net-worth individuals. Many firms are also
expanding their digital platforms, offering faster loan servicing and more flexible lending
models, allowing customers to access premium finance services more easily.

Companies Mentioned

AFCO Credit, Agile Premium Finance, ARI Financial Group, Bancorp Finance, Byline
Bank, CAFO Acceptance, Capital for Life, Capital Premium Financing, ClassicPlan
Premium Finance, FIRST Insurance Funding, Hunter Premium Funding, IPFS,
JPMorgan, Lincoln National, North West Premium Finance, Standard Premium Finance,
Trusit, US Premium Finance, Valley National Bancorp, Western Commerce Bank
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