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Europe Transformer Market, with a value of USD 11.5 billion in 2024, is expected to
grow at a CAGR of 8.1% from 2025 to 2034. The primary driver behind this growth is
the increasing demand for electricity and the ongoing expansion of the power
distribution network across the continent. Governments and private sectors in several
European nations are heavily investing in the energy sector to ensure a steady and
efficient energy supply. For example, the European Investment Bank has already
allocated over USD 145 billion to energy projects over the past decade, boosting the
demand for transformers.

As urbanization and industrialization continue to rise in Europe, the need for
transformers is becoming even more critical. Several countries in the region are
prioritizing clean energy technologies, increasing the need for advanced and efficient
transmission systems. Additionally, the rapid adoption of electric vehicles (EVs) and
smart grids is contributing to the demand for energy-efficient transformers as power
systems undergo modernization to accommodate new technological advancements.

The European transformer market is also benefiting from the integration of cutting-edge
technologies like artificial intelligence (Al) and the Internet of Things (IoT), which are
transforming power distribution systems. These innovations are enabling the
development of more efficient transformers, further driving market expansion.

In terms of market segments, the shell core segment is expected to surpass USD 8.7
billion by 2034, driven largely by the global shift towards renewable energy sources. In
fact, renewable energy accounted for nearly 43% of Europe's total energy production in
2022, solidifying the region’s leadership in clean energy production. The distribution
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transformer segment, which held more than 56.5% of the market share in 2024,
remains the largest revenue contributor due to the growing energy demands linked to
industrial and urban growth. As the demand for energy continues to rise across Europe,
the transformer market is poised to grow even further, spurred by the need for more
efficient systems to meet the region's evolving energy requirements.

Germany, one of the key players in the European transformer market, witnessed steady
growth over recent years, with market values increasing year after year. Geopolitical
factors and government policies aimed at optimizing electricity consumption are
expected to continue influencing the demand for transformers across the region. As a
result, the European transformer market is set for substantial expansion over the
coming years, driven by both technological advancements and growing energy needs.
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