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Abstracts

Europe OEM Electric Drive Unit (EDU) Market, valued at USD 4 billion in 2023, is

expected to expand to 22.9% CAGR throughout 2024-2032, propelled by rising electric

vehicle (EV) adoption and advancements in battery technology. As consumers

increasingly opt for EVs due to environmental concerns and government incentives, the

demand for efficient and reliable electric drive units grows correspondingly. Moreover,

innovations in battery technology enhancing energy density and performance

complement the development of more powerful and compact EDUs. This synergy

between growing EV adoption and technological improvements positions the market for

substantial growth in the coming years.

The Europe OEM electric drive unit (EDU) industry is classified based on vehicle type,

coolant, and region. The Battery Electric Vehicle (BEV) segment will exceed USD 10.5

billion by 2032, driven by increasing consumer demand for fully electric vehicles. As

automakers focus on developing innovative BEV models, the need for efficient and high-

performance electric drive units becomes paramount. Government incentives and

stringent emissions regulations further encourage the shift towards BEVs.

Additionally, advancements in battery technology enhance the range and performance

of these vehicles, solidifying the BEV segment's dominant position in the market. The oil-

based electric drive unit (EDU) segment will reach 24% CAGR throughout 2024-2032

due to its established presence in hybrid and traditional vehicles. Oil-based EDUs offer

reliable performance and have been widely adopted by manufacturers transitioning to

more fuel-efficient solutions. As automakers increasingly focus on optimizing powertrain

efficiency, the demand for oil-based EDUs remains strong.

Additionally, the integration of advanced oil management systems enhances

performance and reduces emissions, further solidifying this segment's dominance in the

OEM electric drive unit market. Germany will accumulate USD 7.5 billion by 2032,
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attributed to its strong automotive industry and commitment to electric mobility.

As leading manufacturers focus on transitioning to electric and hybrid vehicles, the

demand for advanced electric drive units continues to rise. The country’s emphasis on

innovation and technology, along with government incentives promoting electric vehicle

adoption, further supports this growth.As these factors converge, Germany is positioned

to be a significant contributor to the overall expansion of the EDU market in Europe.
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