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Europe Cloud Computing Market, valued at USD 80.8 billion in 2024, is set to expand at
a CAGR of 17.1% between 2025 and 2034. As digital transformation accelerates, cloud
adoption has become a strategic imperative for enterprises and governments across the
region. Businesses are shifting to cloud-based solutions to modernize legacy IT
infrastructure, improve operational efficiency, and enhance service agility. Organizations
in key sectors such as manufacturing, healthcare, and education increasingly rely on
cloud computing to drive innovation and streamline processes. Cloud platforms enable
the adoption of transformative technologies like artificial intelligence (Al), the Internet of
Things (IoT), and big data analytics, allowing businesses to gain deeper insights and
make informed decisions.

As remote work and hybrid office models become the norm, companies seek scalable,
cost-efficient cloud solutions to meet dynamic operational demands. The emphasis on
sustainability and the push for energy-efficient data centers also contribute to market
expansion, as businesses aim to reduce carbon footprints while enhancing
performance. The European Union’s regulatory support for cloud computing, coupled
with an increasing number of strategic partnerships between cloud providers and
enterprises, fosters innovation and competition in the market. The rise of edge
computing, multi-cloud strategies, and the need for robust cybersecurity solutions
further drive cloud adoption across industries. Enterprises are looking to optimize data
storage, improve disaster recovery capabilities, and ensure business continuity, fueling
the region’s strong demand for cloud services. The ability to scale IT infrastructure
seamlessly and deploy solutions with minimal capital investment is attracting
businesses of all sizes to cloud-based ecosystems.
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The software-as-a-service (SaaS) segment dominated the market in 2024,
holding a 63% share, and is projected to reach USD 214.4 billion by 2034. The
preference for SaaS solutions continues to grow due to their accessibility, cost-
effectiveness, and ability to eliminate the complexity of on-premises installations.
Businesses, regardless of size, benefit from the flexibility of cloud-hosted applications,
with small and medium-sized enterprises leveraging SaasS to reduce upfront costs and
scale efficiently.

Large enterprises, which accounted for 66% of the market in 2024, continue to drive
cloud adoption through significant IT spending and complex digital transformation
initiatives. These organizations prioritize cloud computing to manage extensive data
volumes, enhance agility, and support long-term growth. The need for scalable, resilient
IT infrastructure is pushing enterprises to integrate cloud solutions that enhance
operational efficiency and optimize resource management.

The United Kingdom held a 20% share of the Europe cloud computing market in 2024
and is expected to generate USD 76.6 billion by 2034. The country’s advanced digital
infrastructure and well-established IT ecosystem support widespread cloud adoption
across industries. A strong network of global and regional cloud service providers
fosters innovation and enhances competition. Businesses increasingly depend on cloud
platforms for data security, operational efficiency, and business continuity, further
propelling market growth. As organizations continue to migrate workloads to the cloud,
the demand for high-performance, secure, and scalable cloud solutions remains strong,
solidifying Europe’s position as a key player in the global cloud computing industry.
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