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Europe Car Leasing Market, valued at USD 28 billion in 2023, is projected to grow at a
CAGR of 6.1% from 2024 to 2032. This growth is primarily driven by the increasing
adoption of electric vehicles (EVs) and the wider availability of EV models across
Europe. In 2023, there were approximately 371 battery electric vehicle (BEV) models
available, marking a 46.6% increase compared to the previous year. Leasing is
becoming an attractive option for consumers wary of purchasing EVs due to concerns
about technology advancements and depreciation. Governments across Europe are
promoting eco-friendly transportation by offering incentives like tax benefits and
subsidies for leasing electric and hybrid vehicles.

Strict emission standards and regulations further support this transition, with businesses
being encouraged to adopt low-emission vehicles within their fleets. This shift is
expected to significantly boost leasing demand across the region. Leasing also provides
flexibility for urban residents who do not require a car for daily use but want the
convenience of access for occasional trips. It offers a cost-effective alternative to
ownership, allowing users to avoid concerns over depreciation, maintenance, and
insurance costs.

Additionally, shared mobility services eliminate the burden of upkeep, allowing users to
focus solely on short-term vehicle use. The market is segmented by lease type, with the
close-ended lease segment accounting for over 65% of the market share in 2023. This
segment is expected to surpass USD 30 billion by 2032. Close-ended leases, which
offer fixed monthly payments and protect customers from fluctuations in vehicle value,
are particularly appealing in the rapidly changing EV market. By application, the
commercial segment held 71% of the market share in 2023. Leasing enables
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businesses to manage large fleets without significant upfront costs while
enjoying fixed monthly expenses, making it a popular option for small and medium-sized
enterprises (SMESs). It also helps companies meet environmental goals by adopting
electric or hybrid vehicles, which are more cost-effective and flexible than outright
ownership.

Germany led the market in 2023, holding over 23% market share, with growing demand

for fleet leasing from both SMEs and large enterprises. Across Europe, the demand for
EV leasing is rising, driven by environmental awareness and stringent EU regulations
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