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Abstracts

The Global ESG Software Market was valued at USD 838.6 million in 2023, with

projections indicating a compound annual growth rate (CAGR) of 14.3% from 2024 to

2032. Several factors are contributing to this growth, including an increasing emphasis

on sustainability, regulatory compliance, and mounting pressure from stakeholders.

Organizations across diverse sectors are increasingly adopting ESG software to better

manage their environmental impact, social obligations, and governance practices. A

significant driver of the ESG software market is the growing commitment to green

technology and sustainability. Companies are striving to lessen their environmental

footprint and align with global sustainability objectives, resulting in heightened demand

for comprehensive ESG solutions.

The green technology sector is expected to expand from USD 14.3 billion in 2022 to

over USD 80 billion by 2032, with an impressive annual growth rate exceeding 19%.

This trend underscores a growing recognition of the necessity for sustainable practices

across various industries. Firms are leveraging ESG software not only to meet

regulatory mandates but also to enhance their sustainability credentials. The market can

be segmented based on offerings into environmental management software, social

management software, governance management software, and others.

In 2023, the environmental management software segment accounted for more than

USD 300 million. The rising focus on mitigating climate change, reducing carbon

footprints, and ensuring environmental compliance is fueling growth in this category.

These sophisticated systems utilize advanced technologies like artificial intelligence (AI)

and machine learning (ML) to analyze environmental data, monitor emissions, and offer

actionable insights that inform sustainability strategies. Such software solutions are

essential for helping organizations comply with stringent environmental regulations
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while achieving their sustainability objectives.

Regarding deployment models, the market is divided into cloud-based and on-premises

solutions. The cloud segment is expected to achieve a CAGR of over 12% between

2024 and 2032. The swift adoption of cloud-based ESG software is driven by its

scalability, cost-effectiveness, and the capability to provide real-time data access across

global operations. Cloud deployment facilitates easier integration with existing

enterprise systems and promotes more efficient collaboration among various

departments and stakeholders. The shift towards remote work, accelerated by recent

global events, has further increased the demand for cloud-based ESG solutions that are

accessible from any location.

North America holds a dominant position in the global ESG software market, accounting

for over 35% of the total share in 2023. The region is witnessing strong growth driven by

increasing commitments to corporate sustainability and a rise in sustainable investing.

As ESG considerations become more prominent, organizations are actively

incorporating these factors into their core business strategies, including adopting

sustainable practices and ensuring social responsibility throughout their operations and

supply chains
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