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The Global Electric Water Heater Market was valued at USD 23.8 billion in 2024 and is
expected to grow at 4.2% CAGR from 2025 to 2034. Electric water heaters use
electrical energy to heat water for a variety of domestic and commercial purposes, such
as bathing, cleaning, and cooking. These devices typically use electrical resistance
elements to directly heat water, making them a common choice for modern households
and businesses.

Several factors are driving the growth of the electric water heater market. Competitive
pricing, along with a wide range of capacity options, is appealing to consumers.
Additionally, as more individuals and businesses shift toward energy-efficient systems,
the demand for electric water heaters is increasing. The growing trend to electrify
heating systems and the integration of renewable energy sources into residential and
commercial infrastructure is also boosting the adoption of electric water heaters.
Furthermore, stricter energy efficiency regulations and incentives for upgrading from
traditional, less efficient water heaters are reshaping the market.

Government policies focused on reducing carbon emissions, along with increased
investments in infrastructure development, are further promoting the use of electric
water heaters. The demand for high-capacity water heaters is on the rise due to the
ongoing renovation and modernization of older buildings. Manufacturers are also
responding to the market by offering customized solutions for various commercial and
industrial applications, which is enhancing business growth.

The market is divided into two main product types: instant and storage water heaters.
The storage water heater segment is expected to generate USD 23 billion by 2034.
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Smart features that improve energy efficiency and reduce utility costs are a
significant driver for storage water heaters. The increasing number of multi-family and
single-family homes, along with the growing demand for on-demand hot water in
institutions like hotels, restaurants, and hospitals, is further fueling the demand for these
units.

The electric water heater market is also segmented by application, with residential and
commercial being the primary categories. The residential segment is forecasted to grow
at a CAGR of 4% through 2034 as homeowners increasingly seek Energy Star-certified
models to reduce energy bills. Additionally, the rise in smart water heater technologies,
such as Wi-Fi connectivity and mobile app controls, is boosting product demand,
allowing homeowners to manage their water heaters remotely.

U.S. electric water heater market is projected to reach USD 2 billion by 2034. The
growing emphasis on energy efficiency, environmental sustainability, and technological
advancements in water heaters are contributing to this growth. As stricter energy
efficiency standards are enforced, more consumers are opting for advanced electric
models, some of which integrate with renewable energy systems like solar panels,
further reducing energy costs.
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