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The Global Counter IED Market was valued at USD 2.35 billion in 2024 and is estimated
to grow at a CAGR of 3.8% to reach USD 3.39 billion by 2034, driven by the increasing
frequency of asymmetric warfare, where insurgent groups and non-state actors employ
unconventional tactics such as improvised explosive devices (IEDs). Governments and
military forces are increasingly investing in counter-IED solutions to address these
emerging threats. These systems are particularly crucial in regions affected by political
instability, terrorism, and internal conflict. The rising need for enhanced security and
defense capabilities in conflict zones is also contributing to the market's expansion.

However, trade policies and tariffs implemented during the previous U.S. administration
have significantly impacted the market. The rising costs of raw materials, particularly
electronic components, have placed considerable strain on the supply chain, negatively
affecting the financial stability of manufacturers. To mitigate these challenges,
companies are shifting toward localized production and demand models, ensuring
resilience in the face of political and economic uncertainties. This strategic approach
helps to safeguard investments and maintain cost-efficiency in a volatile global
landscape. The development of cutting-edge technologies, including artificial
intelligence (Al), unmanned ground vehicles (UGVs), drones, and advanced sensors, is
improving the effectiveness and reliability of counter-IED systems.

The unmanned systems market is expected to reach USD 1.5 billion by 2034. The
growing need to minimize the risk to personnel in conflict zones is a key driver for the
adoption of unmanned systems in the counter-IED market. Unmanned Ground Vehicles
(UGVs) and Unmanned Aerial Vehicles (UAVS) provide a safer alternative for explosive
ordnance disposal teams by enabling remote detection, inspection, and neutralization of
IEDs, thereby protecting human lives. Advancements in autonomous technology,
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sensor integration, and real-time data processing have significantly improved
their performance, with defense agencies increasing their investments in these systems.

The vehicle-mounted segment in the Counter-IED market is projected to grow at a
CAGR of 3.1% through 2034, driven by a surge in global investments in armored
vehicles, as well as the increasing integration of counter-IED systems across diverse
platforms, including land, air, and sea. Unmanned underwater vehicles (UUVs), which
are equipped with cutting-edge sensors and robotic arms to detect and neutralize
explosive devices, are becoming particularly popular in defense operations. These
vehicles enhance the safety of military personnel by providing a safer, more efficient
way to handle underwater threats.

U.S. Counter-IED Market was valued at USD 379.3 million in 2024. The country's
substantial defense budget and ongoing military operations worldwide drive its market
leadership. The U.S. Department of Defense (DoD) continues to make significant
investments in advanced detection and neutralization technologies, including jammers
and ground-penetrating radar. The focus on enhancing military force protection and
ensuring operational effectiveness in hostile environments remains a key factor
sustaining the U.S. dominance in the global counter-IED market.

Key strategies adopted by companies to strengthen their position in the Global Counter-
IED market include investing heavily in R&D to enhance the capabilities of unmanned
systems, Al, and sensor technologies. Companies such as BAE Systems and Northrop
Grumman are expanding their portfolios by developing advanced counter-IED systems
that incorporate autonomous operations and real-time data processing. Additionally,
players like Leonardo S.p.A. and Lockheed Martin are pursuing strategic partnerships
and collaborations with defense agencies worldwide to increase their market reach and
strengthen product offerings. By focusing on innovation and developing scalable
solutions that meet diverse operational requirements, these companies aim to maintain
a competitive edge.

Companies Mentioned
BAE Systems plc, DRS Technologies, Inc., Elbit Systems Ltd., Harris Corporation,
Honeywell International Inc., L3Harris Technologies, Inc., Leonardo S.p.A., Lockheed

Martin Corporation, Northrop Grumman Corporation, QinetiQ Group plc, Rheinmetall
AG, Rolls-Royce Group plc, Saab AB, Textron Inc., Thales Group
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