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Abstracts

The Global Compostable Packaging Market reached USD 80.5 billion in 2024 and is

projected to grow at a CAGR of 7.6% from 2025 to 2034. Increasing consumer demand

for sustainable solutions and stringent regulations against plastic waste are key drivers

shaping the market. Compostable packaging offers an eco-friendly alternative to

conventional materials, aligning with global sustainability goals and zero-waste

initiatives.

The market is segmented by material into polylactic acid (PLA), cellulose, bamboo,

wood, and polyhydroxyalkanoate (PHA). The PLA segment is set to dominate,

generating USD 55 billion by 2034. Resulting from renewable resources such as corn

starch and sugarcane, PLA is a biodegradable plastic that serves as an eco-conscious

alternative to petroleum-based options. Its compatibility with industrial composting

processes makes it a preferred choice for environmentally friendly packaging solutions.

With applications ranging from food containers to beverage cups, PLA’s versatility and

sustainability credentials are driving its widespread adoption across industries.

The market is categorized by product into bags and pouches, trays and plates, films and

wraps, cups and bowls, and others. Among these, the films and wraps segment is

anticipated to grow at the fastest rate, with a CAGR of 9% during 2025-2034. These

compostable films and wraps are increasingly popular for food packaging, offering

excellent protective qualities like moisture resistance and freshness retention. Ideal for

items such as fresh produce and snacks, they are a practical and sustainable substitute

for conventional plastics. Their ability to biodegrade without leaving harmful residues

supports the growing preference for zero-waste packaging options.
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North America compostable packaging market accounted for 30% share in

2024. The U.S. is experiencing rapid growth due to heightened awareness of

environmental challenges and robust regulatory frameworks aimed at minimizing plastic

usage. Companies are heavily investing in green technologies and compostable

material innovations to comply with sustainability standards and cater to

environmentally conscious consumers. These efforts are accelerating adoption across

sectors, from food and beverage to retail.
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