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The Global Building Panels Market was valued at USD 66.3 billion in 2023 and is
projected to grow at a CAGR of 7.5% from 2024 to 2032. This robust growth is driven by
rising urbanization, particularly in developing regions across Asia-Pacific and Africa,
where demand for affordable and sustainable construction solutions is surging.
Governments and private developers are increasingly turning to building panels to
streamline residential and commercial construction while reducing costs. As urban
populations expand, the need for modern infrastructure—such as schools, hospitals, and
office spaces—is fueling the demand for durable and versatile materials like building
panels.

The building panels market is segmented by material into concrete panels, wood
panels, structural insulated panels (SIPs), vacuum insulated panels (VIPs), and others.
Among these, structural insulated panels stood out, generating USD 23.4 billion in
revenue in 2023. These panels are highly sought after for their superior thermal
insulation properties, which significantly reduce energy consumption and cut heating
and cooling expenses. With energy costs rising, there is an increasing focus on energy-
efficient construction solutions, making structural insulated panels a popular choice in
both residential and commercial buildings.

Based on installation type, the market is categorized into floors, roofs, walls, and others.
In 2023, the floors segment led the market, capturing a substantial 39% share. This
growth is fueled by tightening global energy regulations, which are driving the adoption
of materials that meet higher thermal and acoustic performance standards. Building
panels designed for flooring are gaining traction for their ability to enhance both
insulation and structural integrity. Additionally, the rising popularity of eco-friendly
materials—such as engineered wood and lightweight composites—continues to boost
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market demand. These panels are also pivotal in prefabricated and modular
construction, delivering faster assembly times and cost-efficiency for large-scale
projects.

The U.S. building panels market generated USD 13.2 billion in revenue in 2023 and is
expected to grow at an impressive CAGR of 7.9% from 2024 to 2032. The strong
housing market, fueled by urbanization and increasing demand for single-family and
multi-family homes, is a key growth driver. Suburban expansion and renovation trends
in the post-pandemic era have further accelerated the adoption of energy-efficient and
durable building panels. Moreover, aging infrastructure in various parts of the country
has intensified renovation activities, increasing the demand for modern, aesthetically
appealing, and functional materials.
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