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The Global Automotive Telematics Services Market was valued at USD 45.5 billion in
2024 and is estimated to grow at a CAGR of 12.4% to reach USD 142.2 billion by 2034.

Adoption continues to accelerate as commercial fleets, mobility operators, and
transportation providers rely on telematics to reduce downtime, optimize routes,
manage maintenance, and control fuel spending. Advanced diagnostics, predictive fault
detection, automated service alerts, and behavioral insights are increasingly used to
boost operational efficiency and unlock strong returns on investment, which strengthens
demand for recurring service subscriptions. Automakers are embedding telematics
capabilities into new vehicle platforms to meet safety, compliance, and connectivity
requirements driven by regulations, remote monitoring needs, and over-the-air updates.
With more vehicles equipped at the factory, subscription-based services are expanding
rapidly. Insurers are also relying heavily on telematics data to support usage-based
insurance models, with real-time insights on risk patterns, mileage, and driving behavior
creating steady demand for connected devices and data platforms. As both commercial
clients and individual policyholders shift to behavior-driven coverage, the telematics
ecosystem continues to expand and reinforce its long-term revenue base.

The passenger vehicle segment held a 76% share in 2024 and is forecast to grow at a
CAGR of 12.7% through 2034. Embedded safety features supported by telematics,
including crash alerts, emergency response communication, theft tracking, and
continuous monitoring, have become key purchase incentives for consumers.
Automakers are standardizing connected systems across a wide range of passenger
models as part of broader efforts to meet regulatory expectations and enhance user
confidence.
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The fleet management and logistics segment held a 43% share in 2024 and is projected
to grow at a CAGR of 12% between 2025 and 2034. Rising fuel expenses and higher
operational overheads are pushing logistics operators to adopt telematics tools that
track fuel efficiency, measure idle durations, and optimize routing. Data-driven insights
enable fleets to lower operating costs, streamline utilization, and improve productivity,
establishing telematics as a critical technology within competitive transportation
operations.

US Automotive Telematics Services Market held an 86% share and generated USD
15.5 billion in 2024. Adoption is advancing quickly due to regulatory requirements
related to safety systems, emissions oversight, electronic logging, and vehicle
diagnostics. Federal and state compliance pressures continue to accelerate the rollout
of advanced connected platforms among manufacturers and fleet operators across the
country.

Major companies in the Global Automotive Telematics Services Market include BMW,
GM, Bosch, Continental, Geotab, Verizon Connect, Ituran, ZF, Trimble, and Samsara.
Companies in the Automotive Telematics Services Market are strengthening their
competitive positions by expanding cloud-based platforms, improving Al-driven
analytics, and building unified dashboards for fleets and consumers. They are also
forming strategic partnerships with automakers, insurers, and mobility service providers
to integrate data-rich telematics functions into broader ecosystems. Investments in
cybersecurity, predictive maintenance capabilities, and real-time monitoring tools
support stronger value propositions for end users. Firms are scaling subscription
models, enhancing over-the-air update systems, and developing modular telematics
units that fit diverse vehicle segments. These strategies help companies boost recurring
revenue streams, improve customer retention, and maintain long-term relevance in the
connected vehicle landscape.
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