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The Global Automotive Electro-Hydraulic System Market reached a valuation of USD
9.5 billion in 2023 and is expected to grow at 7.9% CAGR from 2024 to 2032. A key
factor driving this growth is the rising adoption of autonomous and semi-autonomous
vehicles. These advanced systems provide the necessary responsiveness and
precision for features like automatic emergency braking and lane-keeping assist. As the
industry progresses toward greater vehicle autonomy, the demand for electronically
controlled hydraulic systems that allow for smooth, real-time adjustments becomes
increasingly vital. The market for automotive electro-hydraulic systems is also benefiting
from stricter vehicle safety regulations globally.

Governments are establishing advanced safety standards that require more
sophisticated braking and steering solutions. Electro-hydraulic systems are well-suited
to meet these regulatory requirements, especially in electric and hybrid automotive,
where traditional hydraulic methods may lack efficiency. The emphasis on improving
vehicle safety and stability encourages manufacturers to adopt these advanced
systems, which enhance vehicle control across various driving conditions. In terms of
sales channels, the market is divided into original equipment manufacturers (OEMS)
and aftermarket segments.

The OEM segment represented a substantial USD 6.7 billion in 2023 and is poised for
significant growth in the coming years. This segment helps automakers increasingly
integrate electro-hydraulic systems into new vehicle designs. By making these
advanced systems standard in many models—especially electric and hybrid
vehicles—manufacturers aim to boost performance and safety. This trend is driven by
the rising consumer demand for fuel-efficient and environmentally friendly automobiles
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that meet stringent emissions regulations.

The market is further categorized by vehicle type, including passenger and commercial
vehicles. The passenger car segment dominated the market with a 62% share in 2023,
fueled by growing consumer interest in advanced driving technologies that enhance
safety and comfort. As urbanization increases and traffic congestion becomes more
prevalent, manufacturers are implementing electro-hydraulic systems to improve vehicle
portability, specially in compact and electric models. These systems not only contribute
to better fuel efficiency but also provide smoother handling, which is highly desirable
among consumers.

China automotive electro-hydraulic system market accounted for over 35% share in
2023. China’s dominance in is primarily attributed to its leadership in electric vehicle
production and adoption. The government's proactive policies aimed at reducing
emissions and promoting electric mobility have significantly boosted the demand for
advanced vehicle technologies essential for enhancing the performance and efficiency
of electric and hybrid vehicles.
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