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Abstracts

The Global Ammonium Nitrate Market was valued at USD 16.2 billion in 2024 and is

estimated to grow at a CAGR of 3.8% to reach USD 23.5 billion by 2034.

Market growth is driven by ammonium nitrate's dual use as a key agricultural fertilizer

and an essential component in industrial explosives. Various macroeconomic factors,

including the stabilization of natural gas prices, which directly affect nitrogen production

costs, are influencing the trajectory of the industry. In addition, the market is

experiencing a surge in technological advancements that focus on improving safety and

sustainability. For instance, artificial intelligence is being integrated into automated

systems for loading and blast optimization, enhancing both efficiency and safety. The

industry is also responding to rapidly evolving regulations, particularly those related to

safety and security, which are shaping operational procedures. Another major trend is

the restructuring of supply chains, with Asian producers expanding rapidly and

European producers facing capacity constraints. As a result, the Asia-Pacific region has

now overtaken Europe, capturing a 35% share of the market. This shift is largely due to

high demand from both the agricultural sector, particularly in countries like India and

China, and from major mining and construction projects.

The fertilizer-grade ammonium nitrate (FGAN) segment generated USD 6.2 billion in

2024, expected to reach USD 8.9 billion by 2034, growing at a CAGR of 3.9%. This

segment is the largest in the ammonium nitrate market, accounting for approximately

38% of the global market share. The significant demand for FGAN can be attributed to

its essential role in increasing crop yields, especially in developing nations where

nitrogenous fertilizers are vital to agricultural productivity. As global food demand

continues to rise alongside population growth, the demand for fertilizers like FGAN is
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expected to grow, particularly as the need for efficient farming techniques

intensifies.

The agricultural fertilizers segment held a 56% share in 2024, driven by the essential

role ammonium nitrate plays in nitrogen-based farming systems, where it is a primary

source of nitrogen, a critical nutrient for plant growth. Nitrogen fertilizers, particularly

Fertilizer Grade Ammonium Nitrate (FGAN) and Calcium Ammonium Nitrate (CAN), are

widely used to enhance soil fertility and increase crop yields, especially in regions with

limited arable land.

China Ammonium Nitrate Market generated USD 3.2 billion in 2024 and is projected to

grow at a CAGR of 4.1% to reach USD 4.9 billion by 2034. This growth is driven by

modernization efforts in agriculture and ongoing food security programs in the country.

Additionally, infrastructure projects across Southeast Asia are expected to contribute to

the long-term demand for industrial explosives, which will, in turn, boost the ammonium

nitrate market in the region.

Key players in the Global Ammonium Nitrate Market include OCI N.V., CF Industries

Holdings Inc., EuroChem Group AG, URALCHEM JSC, and Yara International ASA. In

the ammonium nitrate market, companies focus on a variety of strategies to strengthen

their market presence and maintain competitiveness. These strategies include

expanding their production capacities, especially in emerging markets, to meet rising

demand. Many companies are also investing heavily in technological innovations to

enhance production efficiency and improve safety standards. Additionally, companies

are pursuing mergers and acquisitions to diversify their product portfolios and expand

their market reach. They are also forming strategic partnerships to integrate

sustainability into their operations, ensuring regulatory compliance while meeting

growing environmental standards.
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