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The Global Al And Analytics In Military And Defense Market reached USD 10.4 billion in
2024 and is projected to grow at a CAGR of 13.4% from 2025 to 2034. This expansion
Is driven by the increasing adoption of Al-driven technologies, transforming modern
military operations by enhancing efficiency, decision-making, and operational
capabilities.

Autonomous systems, such as unmanned vehicles and naval platforms, are becoming
central to defense strategies. These systems, powered by advanced Al algorithms,
perform tasks ranging from surveillance and reconnaissance to precision operations,
significantly reducing human involvement in high-risk scenarios. Their ability to operate
independently or collaboratively offers advantages in endurance, adaptability, and
mission execution. As militaries worldwide prioritize intelligence gathering, logistics, and
battlefield support, the development and integration of Al into autonomous platforms
remain a critical focus.

The market is segmented by offering hardware, software, and services. Among these,
the software segment is anticipated to grow at a CAGR of 14% during 2025-2034. Al
and analytics software enhance military capabilities through predictive maintenance,
real-time situational awareness, and optimized decision-making. These platforms
process vast amounts of data, delivering actionable insights that improve efficiency in
operations such as threat detection, intelligence analysis, and cybersecurity.
Additionally, advancements in autonomous systems rely heavily on Al-powered
software to support unmanned vehicles, drones, and robotic technologies for mission-
critical tasks.
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In terms of application, the market covers various areas, including warfare
platforms, logistics, surveillance, command systems, simulation, threat detection, and
information processing. The information processing segment led the market with USD
2.2 billion in revenue in 2024. Innovations like edge computing are revolutionizing data
analysis by decentralizing processing to the point of origin, such as sensors or
unmanned platforms. This technology enables real-time decision-making, addressing
the need for immediate responses during combat scenarios where delays can be
detrimental.

Regionally, North America dominated the market in 2024, accounting for a 37.7% share.
The integration of Al into military systems, including unmanned aerial and ground
vehicles, is a major driver in the region. These technologies enhance autonomy,
allowing systems to make rapid decisions and adapt to complex operational
environments. Such advancements are particularly valuable in intelligence, surveillance,
and reconnaissance, ensuring efficient data collection over expansive areas while
minimizing human intervention.

This growing reliance on Al and analytics in defense highlights the sector's pivotal role

in shaping modern warfare and operational strategies, underscoring its importance in
the global military landscape.
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