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Abstracts

One major achievement of the present civilian administration in Nigeria in the past

eleven (11) years is the growth of middle class which has been witnessed in the

country. These growths continues to drive the increasing social and sanitary awareness

of the need for hygienic and good quality living standard of people coupled with the

geometrically exploding population and continued rural-urban drift continues to fuel the

demand for serviette in the country.

Extensive market research has revealed that serviette is an everyday consumer

necessity used by everyone. Thus, the market is ongoing and is not dependent on

economic cycles and can be described as a FMCG (fast-moving consumer goods)

commodity market. There is also the opportunity of broadening and expanding the

product offering to include disposable napkins, garage wipes, disposable baby and adult

diapers as well as sanitary pads.

This report is to examine the financial viability or otherwise of establishing serviette

production plant in Nigeria sourcing for jumbo reels and then convert them into rolls of

serviette.

Serviette is one out of the three products that can be produced from jumbo reels. Others

include kitchen towels and toilet roll. It is a rectangle of cloth used at the table for wiping

the mouth and fingers while eating. It is usually small and folded sometimes in intricate

designs and shapes.

Serviette is the second largest tissue products category in Nigeria, accounting for 12.5

% of the overall market, which reflects its necessity status. The category registered 14

% value growth in 2011, driven by growth in population.

The Federal Government has banned the importation of serviettes thereby leaving local
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manufacturers with great opportunity to tap into the consumers needs. With the

recent and continued increase in the popularity of eateries, restaurants and Hotels in

Nigeria, the demands for serviettes have never been more. With our culture of

celebrations such as weddings, parties and numerous social events, serviettes will

always be in high demand.

The market for serviette is national .With a population of over one hundred and sixty five

million (165,000,000) people and an estimated national population growth rate of 5.7%

per annum , average economic growth rate of 3.5% per annum in the past five (5) years

,Nigeria is a large ,expanding and sustainable market for serviette.

Serviette is consumed on daily basis by all and sundry irrespective of age, social class

or religion for sanitary and cleaning purposes and the market for serviette is expected to

grow along the population growth trend and the amount of disposable income.

The fact that over 60% of the over one hundred and sixty five million

(165,000,000)population of Nigeria are youths which also constitutes a greater majority

of the middle class ,two (2) group of consumers that seeks for hygienic and good quality

living standard further deepens the market
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