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Abstracts

Platform as a Service (PaaS) Market Overview

Global platform as a service (PaaS) market reached US$ 88.96 billion in 2024 and is

expected to reach US$ 445.54 billion by 2032, growing with a CAGR of 22.31% during

the forecast period 2025-2032.

Rising PaaS usage in enterprises and various PaaS benefits are the primary drivers

driving market growth. Business investment in 'as-a-service' technologies such as the

platform-as-a-service (PaaS) model, commercialization of 5G technology, government

programs promoting the usage of cloud computing solutions and advances in living

standards are all important causes.

In accordance to the National Digital Communications Policy 2018, the Indian

government intends to make India a significant cloud computing hub. To that purpose,

the policy intends to provide financial incentives for the building of international data

centers and content delivery networks, which are expected to accelerate the expansion

of the PaaS industry in the coming years. Businesses experiencing digital

transformation are increasingly using PaaS because it makes it easier to work

efficiently, deliver apps quickly and increase customer interaction, all of which are

expected to provide significant opportunities.

1.2 Platform as a Service (PaaS) Market Trend

Global digitization is a key trend driving the usage of PaaS and contributing to market

growth. Enterprises are using PaaS to improve operational efficiency, save costs and

gain access to development tools and templates, which is boosting demand. The growth
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of digital organizations, combined with increased capital investments in building

enterprise, online and mobile apps, is a major market driver.

Advancements in technology, such as the integration of AI capabilities, are projected to

play a critical role in market growth throughout the forecast period. For example, in April

2024, Aurionpro Solutions Limited announced the strategic purchase of Arya.ai, a

Mumbai-based PaaS startup focused on banking and insurance solutions. This

acquisition aims to improve Aurionpro's enterprise fintech portfolio by encouraging

responsible, accurate and auditable deployment of AI technology.

Platform as a Service (PaaS) Market Dynamics

Rising Demand Among Enterprises to Reduce Costs

The growing demand among organizations to minimize application development costs

and shorten time-to-market (TTM) is a key driver of market expansion. Cloud products

such as PaaS also reduce software development costs and schedules, increasing their

popularity among major organizations. PaaS is in high demand among developers due

to features such as ease of use. Enterprises are using PaaS for its operational

efficiency, cost effectiveness and access to development tools and templates, further

driving demand.

For example, in October 2024, technology services firm Egen Solutions, LLC

announced the acquisition of Qarik Group. The merged company will have over 800

certified experts in cloud, data, AI and platform technologies, allowing organizations to

create innovative, optimized solutions that address their most complex challenges while

driving growth, operational efficiency and human performance.

Data Security and Compliance Challenges

Concerns about data security, privacy and regulatory compliance are major barriers to

the expansion of the global platform as a service (PaaS) business. Enterprises are

progressively migrating important applications and sensitive data to cloud platforms,

increasing the risk of data breaches, illegal access and a loss of infrastructure

management.

Healthcare, banking and government sectors are especially cautious because to

stringent regulatory standards such as HIPAA, GDPR and PCI-DSS. In multi-tenant

PaaS setups, managing data separation and regulatory compliance becomes even
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more challenging. These issues can hinder adoption, especially among large

organizations that have rigorous regulatory requirements.

1.3 Platform as a Service (PaaS) Market Segment Analysis

The global platform as a service (PaaS) market is segmented based on offering, type,

organization, end-user and region.

Focus on Reducing Operational Costs Drives the Large Enterprises Segment Growth

Large organizations benefit from PaaS because it reduces operational costs associated

with application development. Enterprises can drastically reduce their total cost of

ownership by adopting PaaS, which eliminates the need to purchase hardware or

manage independent software tools. PaaS also helps to shorten time-to-market, which

is critical for remaining competitive in dynamic industries.

For example, in December 2024, Karya, a Bengaluru-based leader in ethical data

platforms, launched its PaaS solution. This effort intends to increase the extent of

ethical data work while also offering low-income areas with AI-driven employment

options. Karya's AI-powered platform optimizes data collecting and administration.

1.4 Platform as a Service (PaaS) Market Geographical Share

Rapid Digital Transformation in North America

North America currently leads the worldwide platform as a service (PaaS) market as a

result of the expanding digital transformation. The demand for more adaptable, scalable

and efficient IT systems is driving the development of PaaS. Companies from diverse

industries are looking for and building agile platforms that can accelerate application

development and shorten time to market.

Aviatrix, a cloud network security business, will debut its Aviatrix Cloud Network

Security Platform-as-a-Service (Aviatrix PaaS) in November 2024. This managed

service option broadens the range of options for both new and existing enterprise

customers, giving a fully managed, ready-to-deploy solution that is fast, scalable and AI-

enhanced for safe cloud networking, while supporting cloud security and optimizing

costs.

1.5 Sustainability Analysis
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The global PaaS market plays an increasingly pivotal role in driving sustainability in

digital infrastructure. By enabling resource sharing, serverless computing and dynamic

scalability, PaaS significantly reduces the carbon footprint associated with traditional on-

premise IT setups. Cloud providers typically operate large-scale, energy-optimized data

centers, which are more efficient than decentralized enterprise systems.

The data centers increasingly use renewable energy sources, Amazon Web Services

(AWS), Microsoft Azure and Google Cloud have all committed to achieving 100%

renewable energy usage within the next few years. PaaS promotes the development of

lean applications and microservices that minimize computational waste. It encourages

developers to deploy only necessary resources, thus optimizing energy use. The

inherent elasticity of PaaS platforms prevents overprovisioning, reducing idle server

time and unnecessary hardware manufacturing.

1.6 Platform as a Service (PaaS) Market Major Players

The major global players in the market include Amazon Web Services Inc., Microsoft

Corporation, Google LLC, Salesforce.com, Inc. oracle Corporation, VMware, Inc.,

Rackspace Inc., Adobe, Inc., Verizon and SAP SE.

1.7 Key Developments

In December 2024, Capgemini revealed the completion of its acquisition of

Syniti, a major provider of enterprise data management services and software,

after meeting all regulatory criteria. Syniti's global workforce of over 1,200 data

specialists will boost Capgemini's data-driven digital transformation services,

especially for large-scale SAP migrations, including the shift to SAP S/4HANA.

In December 2024, Czech Radiokomunikace a.s., an internet service provider,

has chosen Netmore Group AB's IoT operator, Operator Platform-as-a-Service

(PaaS), to modernize and expedite the delivery of commercial Internet of Things

(IoT) services. It enables Czech Radiokomunikace a.s. to offer LoRaWAN

network connectivity while also enhancing its network monitoring and technical

assistance for IoT deployments in diverse businesses.

Why Choose DataM?
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Data-Driven Insights: Dive into detailed analyses with granular insights such as

pricing, market shares and value chain evaluations, enriched by interviews with

industry leaders and disruptors.

Post-Purchase Support and Expert Analyst Consultations: As a valued client,

gain direct access to our expert analysts for personalized advice and strategic

guidance, tailored to your specific needs and challenges.

White Papers and Case Studies: Benefit quarterly from our in-depth studies

related to your purchased titles, tailored to refine your operational and marketing

strategies for maximum impact.

Annual Updates on Purchased Reports: As an existing customer, enjoy the

privilege of annual updates to your reports, ensuring you stay abreast of the

latest market insights and technological advancements. Terms and conditions

apply.

Specialized Focus on Emerging Markets: DataM differentiates itself by delivering

in-depth, specialized insights specifically for emerging markets, rather than

offering generalized geographic overviews. This approach equips our clients

with a nuanced understanding and actionable intelligence that are essential for

navigating and succeeding in high-growth regions.

Value of DataM Reports: Our reports offer specialized insights tailored to the

latest trends and specific business inquiries. This personalized approach

provides a deeper, strategic perspective, ensuring you receive the precise

information necessary to make informed decisions. These insights complement

and go beyond what is typically available in generic databases.

Target Audience 2024

Manufacturers/ Buyers

Industry Investors/Investment Bankers

Research Professionals

Emerging Companies
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