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Cosmetic Ingredients Market Overview

Global Cosmetic Ingredients Market reached US$ 35.45 billion in 2024 and is expected
to reach US$ 55.95 billion by 2032, growing with a CAGR of 5.87% during the forecast
period 2025-2032.

The global cosmetic ingredients industry is witnessing significant expansion, primarily
fueled by increasing awareness of personal appearance and cleanliness. Cosmetic
components, whether synthetic or natural, fulfill several functions including moisturizing,
cleaning, bleaching, and enhancing product texture and longevity. The components
comprise preservatives, emulsifiers, thickeners, emollients, and color additives, all of
which enhance the efficacy and attractiveness of cosmetic goods.

The increasing prevalence of cosmetics in daily grooming practices, particularly among
millennials, is substantially impacting market dynamics. Furthermore, there is an
increasing consumer demand for multifunctional products and formulations that are
natural, organic, and environmentally friendly. A significant trend is the increase in
antioxidant and anti-inflammatory components that enhance wellness-focused
cosmetics. The process of urbanization and enhanced living standards in developing
economies are increasing consumption rates. Shiseido predicted a 7% rise in yearly
cosmetics sales in America in recent year, highlighting the growing consumer base and
improving market prospects.

Cosmetic Ingredients Market Trend

A significant trend influencing the cosmetic ingredients market is the increasing demand
for sustainable and eco-friendly goods. In 2023, TheRoundup.org stated that 78 percent
of customers emphasize sustainability, and over 55 percent are prepared to pay a
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premium for ecologically responsible firms. This transition is driving demand for
organic and body-safe constituents in cosmetics.

Consumer trends are being influenced by improvements in digital technologies, like
augmented reality for virtual makeup applications and artificial intelligence-driven
skincare assessments. In July 2022, Proven Skincare, a company established in the
US, declared its expansion into the European Union and the United Kingdom.

The company employs artificial intelligence and big data via its Skin Genome Project to
provide customized skincare products. Simultaneously, innovation persists in
stimulating interest and market competition with regular product introductions and brand
expansions, exemplified by Est?e Lauder’'s Moisture Surge line extension in September
2023. These techniques assist brands in remaining attuned to shifting consumer
demands and sustaining enduring relevance.

Cosmetic Ingredients Market Dynamics
Expansion of Multifunctional Personal Care Ingredients

The cosmetic ingredients market is driven by the swift expansion of multifunctional
personal care components, such as surfactants, emulsifiers, rheology modifiers, and
emollients. These multifunctional chemicals are widely utilized in skincare, haircare, and
oral care products. Surfactants, once primarily prevalent in soaps and shampoos, are
now progressively employed in lotions, creams, gels, and ointments.

This transition signifies evolving consumer demands and the industry's continuous
advancement towards performance-oriented formulations. The multifunctionality of
these ingredients providing cleaning, moisturizing, and stabilizing qualities
concurrently—renders them highly sought after in contemporary cosmetic formulations.
Their growing utilization in industrial and consumer applications emphasizes their
market potential.

Their contribution to improving product effectiveness and sensory attractiveness is
important for product differentiation in a progressively competitive environment. Given
that these substances consistently fulfill customer desire for convenient and effective

solutions, their market share is anticipated to increase significantly in the near future.

Regulatory Pressures and Environmental Issues
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A multitude of personal care substances originate from petrochemicals, the
manufacturing of which can emit toxic wastes and fumes. Regulatory agencies like the
US Environmental Protection Agency (EPA) and the Registration, Evaluation,
Authorization, and Restriction of Chemicals (REACH) in Europe implement rigorous
regulations to mitigate toxicity and environmental effects. Adherence to these laws
frequently requires substantial expenditure in research, testing, and certification,
thereby elevating production costs.

Non-compliance may result in legal proceedings, product withdrawals, and harm to
reputation. These regulatory constraints disproportionately impact manufacturers
dependent on synthetic substances, which continue to prevail in the market.
Consequently, growth is somewhat limited, particularly for enterprises that lack the
means to swiftly adjust to the changing regulatory environment. This has intensified the
urgency to shift towards sustainable and compliance ingredient procurement.

Cosmetic Ingredients Market Segment Analysis

The global cosmetic ingredients market is segmented based on ingredient type, product
type, functionality, end-user, and region.

Moisturizing Ingredients Drive Innovation in Personalized and Clean Skincare

Moisturizing is fundamental to skincare, providing hydration and fostering healthy,
resilient skin. As consumers grow increasingly ingredient-conscious, there is a
heightened appreciation for clean and natural moisturizing agents, especially those
sourced from botanical extracts, fruits, and plant-derived oils. These components are
preferred for their safety and ecological attractiveness. Alongside hydration, there is a
significant desire for multifunctionality.

Consumers desire compounds that offer anti-aging and relaxing properties, leading to
the rising popularity of hyaluronic acid, ceramides, and glycerin. Personalization is
influencing product development, as brands provide customized skincare solutions that
align with individual requirements.

This transition is fostering innovation in formulations that integrate moisturizing
properties with additional specific capabilities. The shift towards clean, multifunctional,
and individualized products is establishing moisturizing components as a pivotal growth
sector in the cosmetic ingredients market, aligning with the changing demands of
contemporary health- and sustainability-oriented beauty consumers.
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Cosmetic Ingredients Market Geographical Share
Sustainable Innovation and Customization Drive Europe’'s Cosmetic Ingredients Market

Europe continues to be a significant region in the global cosmetic ingredients market,
distinguished by a robust focus on sustainability, innovation, and customization. The
region has experienced an increase in demand for environmentally friendly beauty
products due to heightened consumer awareness of environmental issues.
Approximately 78 percent of customers in Europe currently choose sustainable and
ethical businesses, with many prepared to pay a premium for items that are safe for
both their health and the environment.

Technological innovation is transforming the market. Proven Skincare's foray into the
UK and EU markets in July 2022 introduced Al-driven tailored skincare products to
European consumers. Moreover, both regional brands and global corporations are
utilizing augmented reality and big data to improve user experiences and provide
customized product offerings. Rigorous regulatory standards throughout the EU
guarantee product safety and promote innovation in formulation and testing.
Consequently, Europe remains a prominent center for high-quality, clean-label, and
customized cosmetic ingredient solutions.

Sustainability Analysis

The cosmetics components business is facing heightened scrutiny over its
environmental and health effects, leading to a transition towards sustainability.
Numerous traditional cosmetic products include chemicals including parabens,
phthalates, formaldehyde, and sodium lauryl sulfate, which are linked to hormone
disturbances, carcinogenic hazards, and environmental damage. With the increase in
consumer knowledge, there has been a heightened desire for transparency and safer
options.

Certifications such as Ecocert, COSMOS, and Leaping Bunny provide reliable
standards for sustainability, highlighting organic, cruelty-free, and ethically sourced
components. Moreover, packaging certifications such as FSC advocate for the
responsible utilization of natural resources. Organizations like the Environmental
Working Group (EWG) are essential in informing customers about substance toxicity
and promoting educated product selections. These advancements indicate a
progressive shift in the business towards safer, eco-friendly techniques. Nonetheless,
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obstacles remain, especially concerning greenwashing and variable labeling
requirements. Ongoing lobbying, education, and regulation are crucial to achieving true
sustainability in the cosmetics sector.

Cosmetic Ingredients Market Major Players

The major global players in the market include BASF SE, Croda International Plc,
Evonik Industries AG, Clariant AG, Dow Chemical Company, Symrise AG, Ashland
Global Holdings Inc., SEPPIC, Lubrizol Corporation, Brenntag.

Key Developments

In April 2025, Croda Beauty Actives launched Zenakine, a biotech-based
cosmetic active ingredient designed to bridge the connection between skin
guality and overall well-being. It is developed through extensive research of the
skin-brain communication. Zenakine has the potential to supports skin resilience
against physical and emotional stress, enhances sleep quality and promotes a
rested, youthful appearance.

In May 2025, BOOTSs launched Science-led skincare range under their new own
label, modern chemistry. Thei launched nine supplements; the formulation is
developed by hre cosmetic chemists and biochemists.

In April 2025, BASF launches natural-based innovations for personal-care at in-
cosmetics global 2025. This lunch includes three products that enables more
sustainable personal care solution: Verdessence Maize, a natural styling
polymer, Lamesoft OP Plus, a wax-based opacifier dispersion, and Dehyton
PK45 GA/RA, a betaine derived from Rainforest Alliance Certified coconut olil.

Why Choose DataM?

Data-Driven Insights: Dive into detailed analyses with granular insights such as
pricing, market shares and value chain evaluations, enriched by interviews with
industry leaders and disruptors.

Post-Purchase Support and Expert Analyst Consultations: As a valued client,
gain direct access to our expert analysts for personalized advice and strategic
guidance, tailored to your specific needs and challenges.
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White Papers and Case Studies: Benefit quarterly from our in-depth studies
related to your purchased titles, tailored to refine your operational and marketing
strategies for maximum impact.

Annual Updates on Purchased Reports: As an existing customer, enjoy the
privilege of annual updates to your reports, ensuring you stay abreast of the
latest market insights and technological advancements. Terms and conditions

apply.

Specialized Focus on Emerging Markets: DataM differentiates itself by delivering
in-depth, specialized insights specifically for emerging markets, rather than
offering generalized geographic overviews. This approach equips our clients
with a nuanced understanding and actionable intelligence that are essential for
navigating and succeeding in high-growth regions.

Value of DataM Reports: Our reports offer specialized insights tailored to the
latest trends and specific business inquiries. This personalized approach
provides a deeper, strategic perspective, ensuring you receive the precise
information necessary to make informed decisions. These insights complement
and go beyond what is typically available in generic databases.

Target Audience 2024
Manufacturers/ Buyers
Industry Investors/Investment Bankers

Research Professionals

Emerging Companies
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