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Abstracts

The global hybrid cloud market was valued at US$130.87 billion in 2024. The market

value is expected to reach US$329.72 billion by 2030. A hybrid cloud is a cloud

computing environment that combines public cloud, private cloud, and on-premises

infrastructure, allowing data and applications to move seamlessly between them. It

provides flexibility, scalability, and security, enabling organizations to optimize

workloads while maintaining control over sensitive data.

In the forthcoming years, the hybrid cloud market is expected to continue growing due

to several converging trends. One key factor is the increasing demand for real-time data

processing across industries such as healthcare, finance, and manufacturing. The rapid

adoption of big data, artificial intelligence (AI), and cloud computing technologies is

enabling organizations to analyze vast datasets efficiently. Additionally, as organizations

focus on improving efficiency and reducing costs, the demand for hybrid cloud solutions

is expected to rise across various sectors. In summary, the global hybrid cloud market is

well-positioned for sustained growth as industries increasingly recognize the value of

leveraging data to gain competitive advantages and drive innovation. The combination

of technological advancements, evolving business needs, and a focus on sustainability

is likely to shape the landscape of hybrid cloud in the coming years. The market is

expected to grow at a CAGR of approx. 16.65% during the forecasted period of

2025-2030.

Market Segmentation Analysis:

By Component: According to the report, the global hybrid cloud market is segmented

into two components: Solutions and Services. Solutions segment acquired majority of

share in the market in 2024 due to the increasing adoption of hybrid cloud management

platforms, security solutions, and infrastructure integration tools, which help

organizations optimize their cloud environments. However, the Services segment is
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expected to grow the fastest as businesses increasingly seek cloud consulting,

deployment, integration, and managed services to navigate complex hybrid cloud

architectures, ensure seamless migration, and enhance operational efficiency. The

rising demand for customized cloud strategies, ongoing maintenance, and support

services further fuels this rapid growth.

By Service Model: Based on the service model, the global hybrid cloud market can be

divided into three segments: Software-as-a-service, Infrastructure as-a-service and

Platform as-a-service. Among the service models, software as-a-service hybrid cloud

segment dominated the market in 2024 due to its widespread adoption across industries

for scalability, cost-efficiency, and ease of deployment in applications like CRM, ERP,

and collaboration tools. However, the Platform-as-a-Service (PaaS) segment is

expected to grow the fastest as businesses increasingly seek cloud-native application

development, AI-driven analytics, and containerization to enhance agility and

innovation. The rising adoption of DevOps, microservices, and edge computing is

further driving demand for PaaS in hybrid cloud environments.

By Organization Size: Based on organization size, the market can be bifurcated into two

segments: Large Enterprises and Small and Medium Enterprises. The large enterprises

segment held a significant share of the global hybrid cloud market in 2024 due to their

high IT budgets, complex infrastructure needs, and demand for scalable, secure cloud

solutions to manage vast amounts of data and applications. However, Small and

Medium Enterprises (SMEs) are expected to grow the fastest as they increasingly adopt

cost-effective, flexible hybrid cloud solutions to enhance operational efficiency, improve

scalability, and compete with larger firms. The rise of cloud-based SaaS applications,

remote work, and digital transformation initiatives is further accelerating hybrid cloud

adoption among SMEs.

By End User: The report provides the split of global hybrid cloud market in terms of end-

user: BFSI (Banking, Financial Services, and Insurance), Retail and E-Commerce,

Media and Entertainment, Healthcare, Government and Defense and others. The BFSI

segment holds a significant share of the global hybrid cloud market in 2024 due to its

high security requirements, regulatory compliance needs, and demand for scalable

cloud solutions to manage vast financial data and transactions. However, the IT and

Telecommunications sector is expected to grow the fastest as businesses increasingly

adopt hybrid cloud for 5G deployment, edge computing, AI-driven analytics, and cloud-

native applications. The rapid expansion of digital services, increasing data traffic, and

demand for seamless connectivity solutions are key factors driving this growth.
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By Region: The report provides insight into the hybrid cloud market based on the

geographical operations, namely North America (The US, Mexico and Canada), Europe

(Germany, UK, France, Italy, and the Rest of Europe), Asia Pacific (China, Japan, India

and the Rest of Asia Pacific), Latin America and Middle East and Africa. North America

hybrid cloud market captured the highest market share in 2024, due to the region’s

strong technological infrastructure, widespread adoption of advanced analytics, and the

presence of leading companies investing in AI, machine learning, and cloud

technologies. Additionally, industries such as finance, healthcare, and retail in North

America are increasingly relying on data-driven insights to enhance operational

efficiency and maintain a competitive edge, driving the demand for hybrid cloud

solutions. The US held the majority of share within North America, owing to its

advanced technological infrastructure, high levels of investment in research and

development, and the presence of major tech companies leading innovations in hybrid

cloud.

In Asia Pacific, the hybrid cloud market is gaining traction owing to rapid digital

transformation across various industries, increasing investments in cloud computing and

AI technologies, and the growing volume of data generated by businesses and

consumers. The region’s expanding tech ecosystem, along with government initiatives

to promote smart cities and digital economies, is further driving the adoption of

advanced data analytics solutions.

Market Dynamics:

Growth Drivers: The global hybrid cloud market growth is predicted to be supported by

numerous growth drivers such as growth of 5G & increasing mobile subscriptions, rise

of remote workforces, proliferation of OT/IOT and connected devices, cost efficiency &

resource optimization, increasing demand for data security and compliance and growing

demand for seamless interoperability between cloud services and existing systems, and

many other factors. The growth of 5G and increasing mobile subscriptions are key

drivers of the global hybrid cloud market, as they generate massive amounts of real-

time data that require efficient processing, storage, and security. With ultra-low latency,

high-speed connectivity, and edge computing capabilities, 5G enables businesses to

leverage hybrid cloud architectures for seamless data management across public,

private, and on-premise environments. Additionally, the surge in mobile users, IoT

devices, and digital services is driving telecom providers and enterprises to adopt hybrid

cloud solutions for scalability, network optimization, and enhanced customer

experiences.
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Challenges: However, the market growth would be negatively impacted by various

challenges such as lack of technical expertise and significant initial investment costs,

etc. Significant initial investment costs pose a major challenge in the global hybrid cloud

market, as businesses need to allocate substantial resources for hardware, software,

network infrastructure, and skilled IT personnel to set up and maintain a hybrid cloud

environment. The costs associated with migrating legacy systems, integrating multiple

cloud platforms, and ensuring cybersecurity compliance can be high, making it difficult

for SMEs and cost-sensitive enterprises to adopt hybrid cloud solutions. Additionally,

ongoing maintenance, updates, and operational expenses further add to the total cost of

ownership, slowing adoption rates in some industries.

Trends: The market is projected to grow at a fast pace during the forecast period, due to

various latest trends such as escalating edge computing, high emergence of advanced

technologies like AI, serverless computing, energy efficiency and sustainability, etc. The

high emergence of advanced technologies like AI is a major trend in the global hybrid

cloud market, as businesses increasingly integrate AI-driven analytics, automation, and

machine learning to enhance cloud operations. AI enables intelligent workload

management, predictive maintenance, security threat detection, and cost optimization in

hybrid cloud environments. With the growing adoption of AI-powered chatbots, data

processing, and automation tools, enterprises are leveraging hybrid cloud solutions to

ensure scalability, flexibility, and efficient AI model training while maintaining data

security and compliance.

Impact Analysis of COVID-19 and Way Forward:

The COVID-19 pandemic significantly accelerated the adoption of hybrid cloud as

businesses shifted to remote work, digital collaboration, and cloud-based operations to

ensure business continuity. Organizations across industries prioritized scalable, secure,

and cost-efficient IT infrastructure, driving demand for hybrid cloud solutions. Post-

COVID-19, the market continues to grow, fueled by the rise of digital transformation,

increased cloud investments, and the need for resilient, flexible IT environments.

Companies are now focusing on hybrid cloud for long-term agility, cybersecurity, and

automation, ensuring seamless integration of on-premise and cloud resources.

Competitive Landscape:

The global hybrid cloud market is highly competitive in nature, with a mix of established

industry leaders and emerging players. The key players in the global hybrid cloud

market are:
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IBM Corporation

Microsoft Corporation

Alphabet Inc. (Google Cloud Platform)

Amazon.Com, Inc. (Amazon Web Services, Inc.)

Intel Corporation

Cisco Systems, Inc.

Oracle Corporation

Hewlett Packard Enterprise Company

Dell Technologies Inc.

Accenture

Fujitsu Limited

DXC Technology, Inc.

The key players are constantly investing in strategic initiatives, such as new product

launch, introducing their products to emerging markets and more, to maintain a

competitive edge in this market. For instance, in June 2023, Hewlett Packard Enterprise

announced that it is expanding its partnership with Amazon Web Services (AWS) to

help organizations create and manage applications and workloads across HPE

GreenLake and AWS and to provide clients with a consistent, dependable hybrid cloud

solution. Similarly, in May 2023, IBM announced IBM Hybrid Cloud Mesh, a SaaS

product to help organizations manage their hybrid multi-cloud architecture.
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