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BMI View: Lack of cheap financing options and an increase in surtax from 25% to 35%
will lead to a decline in average vehicle sales of 10.7% over the 2015-2019 forecast
period.

Key Views:

Subdued private sector credit growth and a lack of cheap financing options will
lead to a lack of growth in the auto industry.

Surtax increase from 25% to 35% on second hand light passenger motor
vehicles will put upward pressure on the price of second hand vehicles.

Power shortages will negatively affect already low productivity levels in the
manufacturing sector.

New car sales contracted by 43% y-0-y in August 2015 to 335 units.

Decline in average vehicle sales of 10.7% over the 2015-2019 forecast period.
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