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Zambian ruling party the Patriotic Front (PF) is set for a fractious succession process in

the lead-up to an election that will be held within 90 days of President Michael Sata's

death on October 28. D omestic demand will be the engine of the Zambian economy in

2015 as low copper prices and policy uncertainty weigh on the external sector. The

presidential bi-election in January 2015 will be a key determinant of policy until the next

full election in 2016 and this presents risks – predominantly to the downside – for our

2015 real GDP growth forecast of 7.0%.

The kwacha will trade in a largely sideways fashion at around ZMW6.400/USD over

both short and long term as declining oil prices offset the impact that lower copper

prices will have on the external accounts. Cautious monetary policy will also provide

support for the currency. The risks are weighted to the downside.
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