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BMI View: Falling production and rising demand will see Vietnam's historical self-

sufficiency in crude oil and natural gas come to an end in 2019 and 2018 respectively.

The country's refining capacity is set to more than triple over the next five years, though

this will not be sufficient to alleviate its deficit in refined fuels.

Latest Updates And Key Forecasts

Russia remains an important player in the Vietnamese oil and gas (O&G) sector

- national oil company PetroVietnam signed several agreements with Russia's

Gazprom and Rosneft recently, pledging deeper cooperation on areas including

O&G exploration and production both in Vietnam and Russia, as well as

investment in gas-fired power generation projects.

Vietnam is set to become a net importer of crude oil and natural gas from 2019

and 2018, respectively, due to falling production and rising domestic energy

requirements.

The start-up of two new LNG import terminals, the Thi Vai and Son My terminals

(slated for 2018 and 2020, respectively), remains critical to our forecasts. As

such, delays or cancellations to these projects could pose downside risk to our

forecasts and increase the risk of a gas shortage.

A more than threefold increase in refining capacity will not be sufficient to

alleviate Vietnam's large deficit in refined fuels. We forecast Vietnam will require

an average of 231,000b/d of fuels imports over 2016-2025.
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