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BMI View: Venezuela's hostile business environment and troubled economy has

seriously held back growth in the commercial real estate sector. Both tenants and

landlords are being negatively affected by the uncertainty that surrounds the market and

this is deterring much needed investment in the sector. Despite this the country's

economy is still developing and, as such, possesses a number of opportunities that we

believe will generate strong growth for the country's real estate sector in the long run.

All three of Venezuela's real estate sub-sectors are suffering from chronic shortages of

supply due to a severely limited construction pipeline. There have been few indications

that this situation will change significantly over 2015 and 2016, meaning that demand

will remain high for the limited space that is available.
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