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BMI View: The short-term outlook for Venezuela's commercial real estate sector is

bleak, as government policy, high inflation, exchange rate issues and lack of investment

continue to afflict the sector. However, in the long term there is considerable potential,

and should the business environment improve, we would expect Venezuela to become

an increasingly attractive destination for real estate investment.

The commercial real estate sector is characterised by extremely low supply, which is

offsetting growing caution among potential tenants so that demand remains high for the

space that is available. The uncertain business environment, as a result of the

government's anti-private business stance, the threat of appropriations and the

difficulties in accessing hard currency, mean that investment in commercial real estate

in Venezuela has been and will continue to be, limited.
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