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BMI View: Declining global oil prices, high levels of national debt and substantial
inflation have all contributed to a further downgrading of our forecasts for Venezuela's
ailing construction sector. Few new projects are coming to the pipeline and existing
construction projects are often subject to extensive delays and rising debts as costs of
key supplies increase. Venezuela continues to present an unattractive foreign
investment environment, and there is little scope for future growth unless fundamental
economic and political reforms are enacted.

2014 saw Venezuela's construction sector shrink by an estimated 9.1% and our
expectations for 2015 are little better, with a contraction of 5.4% forecast due to the
narrowing project pipeline and scarcity of funding. We do not expect to see the
construction sector exit recession until 2018, at the earliest, when growth will come in at
under 1%. Venezuela is developing relationships with key allies such as China and,
increasingly, Iran which are providing opportunities for companies from these countries.
However, outside of these projects there are few enticements for foreign investors.
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