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BMI View: We maintain natural gas-fired power and renewable energy will be the fastest
growing sectors within the US electricity market, attracting increasing investment -
together with power transmission and distribution infrastructure. This will be the result of
supportive regulations for renewables and the continued availability of cheap natural
gas, which will depress wholesale power prices and squeeze the profits of merchant
nuclear power plants.

Latest Updates And Structural Trends

With BMI's Oil & Gas team forecasting Henry Hub natural gas prices to remain below
H1 2014 levels through to 2024, we believe the continued availability of cheap natural
gas will be the main driver of developments in the US power market over the coming
decade. In particular, low fuel prices will be the primary cause of a switch to gas- and
away from coal-fired power, with regulations issued by the US Environmental Protection
Agency (EPA) determining the pace of coal power's decline.
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