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BMI views the decision to bring the second Queen-Elizabeth aircraft carrier into service
in the Royal Navy as based on its ability to project power. BMI thinks that public
austerity, from which the UK defence sector is not protected, is likely to leek over into
the Strategic Defence and Security Review (SDSR) to be held in 2015 Our security risk
ratings calculate the UK as having a high level of domestic security due to a low crime
rate and a low risk of interstate conflict. While terrorism continues to be an issue, we
view the government as determined to respond to the threat. At the end of August, the
national terror level was raised to severe as a response to the so-called 'Islamic State’,
and the number of UK citizens travelling to Syria for jihad. We think that this threat has
the potential to a new threat, which is an even stronger re-emergence of extreme far
right groups.
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