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BMI View: The UAE will continue to be an attractive emerging market for
pharmaceutical companies as a result of continued investment into the country's
healthcare sector. The rising prevalence of chronic diseases, such as diabetes, is
prompting both the public and private sector to improve the population's access to
healthcare services - this will act as the main driver of pharmaceutical expenditure in the
UAE.

However, during this period of oil price-driven austerity, the government is more likely to
cut back spending on higher-value innovative drugs, posing a risk to multinational
drugmakers.

Headline Expenditure Projections

Pharmaceuticals: AED9.46bn (USD2.58bn) in 2014 to AED10.32bn
(USD2.81bn) in 2015; +9.1% in local currency terms and +9.2% US dollar terms.
Forecast unchanged from last quarter.

Healthcare: AED49.88bn (USD13.58bn) in 2014 to AED52.64bn (USD14.34bn)

in 2015; +5.5% in local currency terms and 5.6% in US dollar terms. Forecast
revised upwards from last quarter.
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