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BMI View: The UAE's consumer outlook remains bright despite slowing economic
growth in 2016. The country's large high-income consumer base will drive consumer
spending, and the tourism and construction sector will bolster consumer confidence.
The MGR segment will benefit from growing demand for smaller convenience outlets on
the back of growing investment in residential projects outside capital cities.

Latest Updates & Industry Developments

A positive economic outlook and the growing tourism sector will drive growth in
the food and drink industry; we forecast real GDP growth to reach 3.4% in 2016.

Growth in alcoholic beverages will be dampened by the country's strict laws on
alcohol consumption for the largely Muslim population, as well as rigid liquor

license requirements for non-Muslim expats and tourists.

Growing demand for convenience foods will boost packaged food growth.
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