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BMI View: Ukraine's pharmaceutical market will continue to experience inflationary

dynamics in 2015, as the impact of the country's economic instability and the Ukrainian

hryvnia's depreciation contribute to drug price inflation. We expect market share will

further shift towards domestic pharmaceutical companies as the price of imported

medicines makes them increasingly unaffordable to consumers. As a result, Ukraine's

attractiveness to multinational drugmakers will decline significantly in the short-term.

Headline Expenditure Projections

Pharmaceuticals: UAH40.24bn (USD3.35bn) in 2014 to UAH46.84bn (USD1.95bn) in

2015; +16.4% in local currency terms and -41.8% in US dollar terms. Forecast

unchanged from Q315. Healthcare: UAH114.62bn (USD9.54bn) in 2014 to

UAH122.08bn (USD5.09bn) in 2015; +6.5% in local currency terms and -46.7% in US

dollar terms. Forecast unchanged from Q315.
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