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BMI View: Effective in January 2016, the government will increase the minimum wage
which will have a significant impact on the sector over the next two years. Given that
around 5mn workers - around 15-20% of the country's labour force - are paid the
minimum wage, rising purchasing power for low-income households will bolster sector
formalisation of mass grocery retail and encourage greater spending on food and drink
products. The country had previously been facing some short-term headwinds resulting
in declining consumer confidence but this move should improve our outlook.
Headline Industry Data (local currency)

2015 food consumption sales (local currency) growth: +10.1%.

2015 food consumption per capita sales growth: +8.9%.

2015 alcoholic drinks value sales growth: +10.5%.

2015 soft drinks value sales growth: +11.5%.

2015 mass grocery retail sales: +12.6%.
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