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BMI View: Above ground risks continue to weigh on the outlook for investment in the
exploration and production necessary to reverse the current trend of declining reserves
and production of both oil and gas. Despite untapped offshore potential, Thailand's
dependence on imports is expected to grow as consumption, particularly of natural gas,
accelerates and domestic output stagnates.

Latest Updates And Key Forecasts:

The 21st licensing round, which was initially pushed to February 2015, remains
indefinitely delayed. Political and regulatory uncertainty will remain a key
obstacle to investment in Thailand, which needs additional investment in
exploration and production in order to prove up a declining reserve base. The
round was supposed to offer 23 onshore and six offshore blocks to tap an
estimated volume of 28.3bn to 151.6bn cubic metres (bcm) of natural gas and
20-50mn barrels of crude oil.

We estimate oil production in 2015 will increase to 452,000b/d and we forecast
another small increase in 2016 as the Nong Yao and Wassana fields raise
output to 455,000b/d. However, we anticipate output will decline from 2017
onwards. Notwithstanding the upside risk from development of some modest
discoveries, above ground risks linked to the unsettled political situation, as well
as the decline in global oil prices, are likely to delay or deter more substantial
investment that could have a more significant impact on the current forecast
trend.
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