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BMI View: We expect Thailand's consumer electronics will strengthen in 2016, and

continue to do so over the medium term, with a CAGR of 3.2% forecast for 2016-2020.

Regional economic uncertainty increased in early 2016, but our core view for the

medium term continues to be based on our positive assessment of household income

trends in Thailand. A deepening of the market and expanding middle class, which could

alleviate some price sensitivity, will be growth engines, particularly in the context of

relatively low device penetration rates in the PC and handset segments in Thailand. We

expect notebooks, tablets, smart TVs, and to a lesser extent smartphones, will be the

product categories that outperform over the medium term.

Latest Updates And Industry Developments

Computer Hardware Sales: USD2.3bn in 2016 to USD2.9bn in 2020, a CAGR of

4.0%. Retail market an opportunity as income profile strengthens, with personal

device sales of notebooks and tablets expected to outperform.

AV Sales: USD1.4bn in 2016 to USD1.5bn in 2020, a CAGR of 2.1%. After

contraction 2012-2015 we expect a return to growth from 2016, but the market

will not reach previous highs due to TV set price erosion and the digital camera

market being on a lower trajectory due to the proliferation of smartphone

ownership.

Handset Sales: USD3.3bn in 2016 to USD3.7bn in 2020, a CAGR of 3.1%.

Handset spending growth forecast to pick-up in 2016, but decelerate over the

medium term due to a depleted pool of potential smartphone first-time buyers

which will see the upgrade growth engine diminish.
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