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Core Views

We have made a slight downgrade to our 2014 growth forecast for Tanzania, from 7.3%
to 7.1%, largely on the back of underperforming exports which, coupled with strong
imports of capital goods, will see net exports remain a drag on growth. However, we
maintain our outlook for robust growth on the back of investment flows into the nascent
offshore gas sector.

We forecast that Tanzania’s budget deficit will narrow from 5.1% in 2012/13 to 3.7% of
GDP in fiscal 2013/14, and will remain around 4.0% over the next several years. This
reduction will happen even as revenue growth is likely to disappoint this year, as a
result of delays to project implementation.

We forecast a widening current account deficit in Tanzania in 2014 and believe that the
shortfall will remain substantial over the medium term, as exports are hit by falling prices
and imports related to the offshore oil and gas sectors grow. Nevertheless, inflows of
foreign investment will keep the country in a balance of payments surplus.

Key Risks To Outlook

The major risk to our economic outlook comes from the weather. Poor rains would not
only exacerbate tight food supplies (food price inflation was the major driver of rapidly
rising headline inflation in 2011) but would also once again hamper hydroelectricity
production, raising costs for businesses and, by extension, consumers. The country’s
infrastructure deficit is another concern; a failure to make significant progress would
likely hold the economy back from reaching its significant potential.

A meaningful deterioration in Tanzania’s investment profile as a result of protests
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against major investment projects or as a result of a more populist approach to
policymaking could deter much-needed foreign investment. Growth would not only be
disrupted by the cancellation of projects but also by a deterioration in macro stability
that would result from an accompanying balance of payments crisis.
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Executive Summary
Core Views
Key Risks To Outlook

CHAPTER 1: POLITICAL OUTLOOK

SWOT Analysis
BMI Political Risk Ratings
Domestic Politics
CCM's Dominance Challenged
President Jakaya Kikwete's CCM party faces a number of challenges ahead of the 2015
presidential and National Assembly elections, namely underperforming ministers,
succession, a rewritten constitution and perceived corruption. However, while opposition
parties might make inroads, we do not believe there will be a serious challenge to
CCM's dominance.

Table: TANZANIA POLITICAL OVERVIEW
Long-Term Political Outlook
Corruption And Reliance On Foreign Money High On The Agenda
Tanzania will continue to enjoy broad political stability over the coming decade, with
little to suggest that the ruling Chama Cha Mapinduzi party's authority will be
threatened. That is not to say the 201 3-202 2 period will be without challenges. Chief
among these will be dealing with high levels of corruption and addressing the country's
dependence on foreign aid.

CHAPTER 2: ECONOMIC OUTLOOK

SWOT Analysis
BMI Economic Risk Ratings
Economic Activity
Net Exports Drag Offset By Investment
We have made a slight downgrade to our 2014 growth forecast for Tanzania, from 7.3%
to 7.1%, largely on the back of underperforming exports which, coupled with strong
imports of capital goods, will see net exports remain a drag on growth. However, we
maintain our outlook for robust growth on the back of investment flows into the nascent
offshore gas sector.

Table: ECONOMIC ACTIVITY
Monetary Policy
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Neutral Monetary Policy Stance With Room For Manoeuvre
Despite having ticked up slightly in January, inflation in Tanzania remains at low levels
not seen since 2010. Nevertheless, we believe that the Bank of Tanzania will pursue a
fairly neutral monetary policy over the coming months, though it has room to loosen this
should economic growth slow.

Table: MONETARY POLICY
Balance Of Payments
Current Account Deficit To Widen
We forecast a widening current account deficit in Tanzania in 2014 and believe that the
shortfall will remain substantial over the medium term, as exports are hit by falling prices
and imports related to the offshore oil and gas sectors grow. Nevertheless, inflows of
foreign investment will keep the country in a balance of payments surplus.

TABLE: CURRENT ACCOUNT
Fiscal Policy
Project Implementation Delays To Narrow Deficit
We forecast that Tanzania's budget deficit will narrow from 4.7% in 2012/13 to 3.3% of
GDP in fiscal 2013/14, and will remain around 3.5% over the next several years. This
reduction will happen even as revenue growth is likely to disappoint this year, as a
result of delays to project implementation.

Table: FISCAL POLICY

CHAPTER 3: 10-YEAR FORECAST

The Tanzanian Economy to 2023
Robust Growth In Gas Investment
We are forecasting a period of robust growth in the Tanzanian economy in the years
ahead, as the country looks set to benefit from its nascent offshore gas sector, and the
investment being pumped in to the country to develop this. Increasing regional
integration and significant investment in infrastructure projects will also boost growth.
The county remains beholden to the weather, however, through the importance of its
agricultural sector and dependence on hydroelectricity, and this presents the greatest
risk to our forecasts.

Table: Long-Term Macroeconomic Forecasts

CHAPTER 4: BUSINESS ENVIRONMENT

SWOT Analysis
BMI Business Environment Risk Ratings
Business Environment Outlook
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Institutions

TABLE: BMI BUSINESS AND OPERATION RISK RATINGS
Table : BMI LEGAL FRAMEWORK RATING

Table: LABOUR FORCE QUALITY
Infrastructure
Market Orientation

TABLE: ANNUAL FDI INFLOWS

Table: TRADE AND INVESTMENT RATINGS

TABLE: TOP EXPORT DESTINATIONS, 2004-2011
Operational Risk

CHAPTER 5: KEY SECTORS

Autos
Over the newly extended forecast period to 2018, BMI continues to target steady growth
in new vehicle sales, which should increase by some 16% between 2013 and 2018.
However, new cars will remain unaffordable to the vast majority of Tanzanians. Moving
forward, we believe that Tanzania has the potential to become a key auto logistics hub
for the wider East African region over the long term, provided radical changes and
investment into key infrastructure are made.

Table: Auto Sales, 2010-2017
Other Key Sectors
Table : Pharma Sector Key Indicators
Table : Telecoms Sector Key Indicators
Table : Infrastructure Sector Key Indicators

CHAPTER 6: BMI GLOBAL ASSUMPTIONS

Global Outlook
Global Growth Optimism Turning To Disappointment
Table: Global Assumptions
Table : Developed States , Real GDP Growt H, %
Table : BMI VERSUS BLOOMBERG CONSENSUS REAL GDP GROWTH
FORECASTS, %
Table : Emerging Markets , Real GDP Growth , %

Tanzania Business Forecast Report Q2 2014


https://marketpublishers.com/report/business_finance_insurance/business_services/tanzania_business_forecast_report_q2_2011.html

. +357 96 030922
‘ Market Publishers

info@marketpublishers.com

| would like to order

Product name: Tanzania Business Forecast Report Q2 2014
Product link: https://marketpublishers.com/r/TA1D08828D4EN.html
Price: US$ 1,195.00 (Single User License / Electronic Delivery)

If you want to order Corporate License or Hard Copy, please, contact our Customer
Service:
info@marketpublishers.com

Payment

To pay by Credit Card (Visa, MasterCard, American Express, PayPal), please, click
button on product page https://marketpublishers.com/r/TA1D08828D4EN.htm|

Tanzania Business Forecast Report Q2 2014


https://marketpublishers.com/report/business_finance_insurance/business_services/tanzania_business_forecast_report_q2_2011.html
mailto:info@marketpublishers.com
https://marketpublishers.com/report/business_finance_insurance/business_services/tanzania_business_forecast_report_q2_2011.html
http://www.tcpdf.org
https://marketpublishers.com/report/business_finance_insurance/business_services/tanzania_business_forecast_report_q2_2011.html

