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Abstracts

Core Views

Sweden's status as an open trade-oriented economy means that its growth prospects

will depend heavily upon a continued recovery in the rest of Europe.

The outlook for household consumption and business investment is brightening

alongside a recovery in European demand. With the outcome of the September 2014

election very likely to be a majority coalition government led by the Social Democrats,

we expect a shift in government policy toward greater state interventionism. Such

changes could include tax hikes and increasing government spending.

Major Forecast Changes

Following stronger-than-expected data in Q413, our forecast for real GDP growth in

2014 has been revised up to 3.2% from 2.4% previously.

Key Risks To Outlook

Downside Growth Risks From Europe: A relapse in the European economic recovery

would leave Sweden's open economy vulnerable to external demand shocks.
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