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Abstracts

Core Views

Sweden’s status as an open trade-oriented economy means that its growth prospects

will depend heavily upon a continued recovery in the rest of Europe.

The outlook for business investment and exports will improve, but will be restrained

alongside a poor recovery in the eurozone economy. The coalition government led by

the Social Democrats that was elected in September 2014 is in a precarious position

due to its minority status in parliament. We expect a shift in government policy toward

greater state interventionism, including tax hikes and a rise in government spending.

Major Forecast Changes

We have lowered our end-year repo rate forecasts to 0.00% in both 2014 and 2015, and

to 0.75% in 2016 (from 0.25%, 0.50%, and 1.25%, respectively).
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