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BMI View: Spain has a mature power market which benefits from an extensive
transmission and distribution network, including multiple interconnections with
neighbouring states, and a diversified energy mix. The regulatory environment has been
clarified in recent years, creating a more secure operating environment though we note
ongoing government austerity measures have reduced the attractiveness of investment
in new capacity. Non-hydropower renewables, which already account for around a
quarter of generation, continue to present a potential growth area and the market is
home to a number of global power firms which bring significant capital and expertise to
the sector. As coal and oil generation continue to be phased out we do expect to see
further growth in renewables, though overall limited consumption growth and lack of
incentives mean future investment in new capacity will remain subdued.

Latest Updates and Structural Trends:

German wind turbine manufacturer Nordex will acquire Acciona Windpower from
its Spanish parent firm Acciona for EUR785mn (USD884.38mn). The transaction
is expected to be completed by Q116, subject to approval by the competition
authorities.

Acciona's energy unit, Acciona Energia meanwhile continues to focus on
overseas expansions having recently announced plans to build a USD343mn
photovoltaic (PV) plant in Chile's Atacama desert. The El Romero Solar facility
will have a maximum capacity of 247MW and produce around 505GWh of
electricity a year. The plant will enter the construction phase soon and is
scheduled to begin operations in mid-2017.
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