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BMI View: BMI's Spain Defence & Security Report for Q2 2014 examines the country's
strategic posture, its defence industry and its defence procurement plans. It also details
the country's armed forces' orders of battle, in addition to the competencies and
performance of its major defence companies. BMI believes that Spain will spend
US$14bn on defence in 2014. This is a slight decrease from 2013. for the years
2014-2018, we believe that Spain will spend, on average, US$14bn annually on
defence. We expect a period of decline in the years 2015-2016, with the defence budget
falling to US$13.8bn; a level that we expect it to maintain into 2016, before a further
increase in 2017 when the budget, we believe, we climb to US$14.1bn. We then expect
it to reach US$14.5bn in 2018. BMI has given Spain an overall security risk reward
rating of 82 for Q214. We believe that Spain is highly unlikely to become involved in a
major interstate conflict. Moreover, we assess the country as having a moderate risk of
experiencing a terrorist attack, although we judge it to be at less risk from crime.
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