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In 2014, we believe that the South African defence budget will be worth USD3.6bn.
Since the start of the decade South Africa has progressively reduced its defence
spending levels. However, we now expect the value of the South African defence
budget to increase year-on-year. We expect defence spending in South Africa to
average around USD5.6bn for the years 2015 to 2018.

We have given South Africa an overall security risk rating of 77 for Q314. On average,
South Africa has scored an overall security risk rating of 75 for the period January 2007
to Q314. We believe that South Africa has a low risk of becoming involved in a major
international conflict. We also believe that the country faces a low risk from terrorism
and of experiencing a major terrorist attack to this end. The same, however, cannot be
said of the country's susceptibility to criminal activity which we calculate as being high.
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