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BMI View: We continue to maintain a subdued outlook for many industries within South
Africa's agricultural sector. Production will increase year-on-year in the 2015/16 season
but for many grains this will be a mere rebound after the declines in the previous year
caused by drought. A weak rand coupled with weather volatility and lowering farm
incomes will exert downward pressures on the market. Nevertheless, economic growth
and rising discretionary incomes will boost growth in fast food and eating out sectors
and increase food spending over the course of our forecast period. That said, the
livestock sector will see more positive trends in production growth owing to a multitude
of factors, such as increasing demand and a higher population with more discretionary
spending power. We believe that the country's main agribusiness companies could reap
benefits if drought conditions do not deteriorate and cattle and poultry feed prices are
not severely impacted.

Key Forecasts

Corn production will rebound after severe losses in 2014/15 to reach 13.5mn
tonnes in 2015/16.

Poultry production will reach 1.31mn tonnes in 2016, representing a y-0-y
increase of 1.2%.

Pork production will rise by 2.1% in 2016 to reach 245,000 tonnes while
consumption will see a rise to 306,000 tonnes.
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