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Abstracts
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BMI View: Krka's exposure to Eastern European markets will continue to act as a drag

on revenue growth. However, strong sales growth in Western Europe will mitigate the

impact of revenue declines for the short term. We expect a continued focus on cost

containment by European healthcare payers to moderate Krka's growth outlook over the

longer term, unless the company looks to geographically diversify its exposure.

Headline Expenditure Projections

Pharmaceuticals: EUR675mn (USD896mn) in 2014 to EUR671mn (USD738mn)

in 2015; -0.6% in local currency terms and -17.6% in US dollar terms. Forecasts

unchanged compared to previous quarter.

Healthcare: EUR3.22bn (USD4.27bn) in 2014 to EUR3.23bn (USD3.55bn) in

2015; 0.3% in local currency terms and -16.8% in US dollar terms. Forecasts

unchanged compared to previous quarter.
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