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Abstracts

Core Views

Singapore's ongoing restructuring drive continues, with the ruling People's Action Party

pushing ahead with stricter foreign labour rules despite an increasingly tight labour

market. While we believe that the tight labour market is acting as a headwind against

economic growth, we do not foresee any easing from the government in the near future.

Singapore's real GDP growth accelerated slightly to 2.4% year-onyear (y-o-y) in Q314,

but this remains below the government's forecasted range of 2.5-3.5% for 2014. We

retain our below consensus real GDP growth forecast of 2.5% for 2014, and note that

risks to our 3.3% growth forecast for 2015 are likely to the downside given domestic and

external pressures.

Major Forecast Changes

We have adjusted our 2015 Singapore dollar average forecast down to

SGD1.2500/USD from SGD1.2300/USD previously as the currency continues to

experience headwinds from a strong US dollar as well as weakening currencies among

its regional trading peers.
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