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BMI View: A prolonged period of subdued oil prices may see Saudi Arabia cut back on
high value drug spending. While public spending on healthcare will remain high as a
result of the sensitive nature of the sector and its political importance, governments will
enforce cost-containment measures, including price cuts on medicines and private
sector engagement, to limit healthcare spending.

Headline Expenditure Projections
Pharmaceuticals: SAR28.4bn (USD7.6bn) in 2014 to SAR31.8bn (USD8.5bn) in
2015; +11.9% in both local currency and US dollar terms. Forecast unchanged
from Q415.
Healthcare: SAR103.7bn (USD27.7bn) in 2014 to SAR119.8bn (USD31.9bn) in

2015; +15.5% in both local currency and US dollar terms. Forecast in line with
Q415.
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