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BMI View: The Russian economy shrunk by a sharp 3.7% during 2015, in part due to
continued low oil prices and the hit from Western sanctions. Together with high levels of
inflation, which reached 12.9% last year, we expect the retail sector to struggle. Russia
has already seen its investment levels stall while the risk profile has deteriorated and we
believe this will act to suppress growth throughout all the retail sectors until at least
2017 .

Key Views & Developments
We expect household consumption to begin to improve following a sharp decline
between 2013-2015. Growth will be slow, however, owing to a weakened economy and

high levels of inflation. We do not expect USD household spending to return to the
levels achieved during 2013.
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