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BMI View: The outlook for Romania's construction sector over the coming five years is
more positive than the previous five. We now forecast real growth of 6.1% y-0-y in 2015,
followed by 7.0% in 2016. The acceleration in growth comes on the back of a more
expansionary government expenditure and funding from the EU. However, after working
hard to reduce the budget deficit, this expansion of fiscal spending will threaten
Romania's fiscal position and damage the country's ability to get support from the IMF
and increase the cost of future borrowing. This sees our growth forecasts in the sector
slow down from 2020.

Latest Updates

The 2015-2030 Transport Master Plan was published in November 2014 and it revealed
the country needs to invest about EUR50bn (USD61.97bn) through to 2030 to enhance
and expand its transport infrastructure. The European Commission (EC) will provide
funds worth EUR6.8bn (USD7.21bn) until 2020 for infrastructure projects included in the
Transport Masterplan of Romania. The EU will fund 25% of the cost of the plan, while
the Romanian government will cover 15%, with the remainder from European
Investment Bank (EIB) and the European Bank Reconstruction and Development
(EBRD) loans.
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